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Van den Broek, \ ugoslay Leaders To Meet 4 Oct 
400310200091 Paris AFP in Enelish 194° GMI 
30a 9! 


[Text] The Hague. Oct 3 (AFP}—Dutch Foreign Min- 
ister Hans van den Brock has summoned the Serbian and 
Croatian presidents and the Yugosiay defense min:ster 
to The Hague Friday [4 October] for urgent talks. hes 
spokesman said 


Van den Brock. whose country * olds the rotating Euro- 
pean Community (EC) presidency. wants to discuss 
latest developments in Yugolavia with Slobodan 
Milosevic, Franyo Tudjman and Cicneral Velho Kad- 
jyevic, the spokesman said. All three Mave agreed to go 
the spokesman added. He did not give further detarls 


An EC-sponsored conference armed at ending the civil 
war has been underway here for several weeks. Its Britesh 
chairman Lord Carrington 1s to convene conference 
participants into plenary sessvon for a fourth time on 


Friday 


In Zagreb. Tudyman confirmed he would attend the talks 
with Van den Brock Speaking on his return to the 
Croatian capital after a two-day visit to Italy. he sand he 
was going to The Hague “in accordance with our desire 
to reach a negotiated settlement to the crisis.” 


INTERNATIONAL A*SFAIRS 1 


Fernandez-Ordonez Sets Out EC Options on SFRY 


1 D0210192391 Madnd RNE-1 Radio Network 
n Spanish 1°OO GMT 2 Oct 91 


[Text] Spanish Foreign Minister Francisco Fernandez- 
Ordonez has referied to the serous situation in Yugo- 
slavia during his appearance before the corresponding 
Congress committee. A report on this from Antonio 
Regalado 


[Begin recording} [Regalado] The foresgn munister has 
described as very serous the present situation in Yugo- 
slavia. 1 do not know if 1 can be saved now, he said. He 
aiso repeated thai it 1s no longer known who ts breaking 
the cease-fire. stressing that the Community 1s doing 
everything humanly possible to prevent the failure of the 
peace conference. Foresgn Minister Fernandez-Ordonez 
i$ not in favor of sending troops to the region. The 
Community foreign ministers have considered four 
working hypotheses in the past few hours: 


[Fernandez-Ordoncez] The first 1s the sending of 
unarmed military personnel to support the observers. 


The second 1s the protection of the observers by armed 
military forces. there 1s a very emportant qualitative leap 
here 


The third 1s to now send peacekeeping forces proper for 
hot spots where there are big problems. Deployment would 
have to be carned out in some 30 or 40 hot spots, and there 
would also have to be a highly mobile reserve battahon. 


Then there 1s an option called the extended option, 
which 1s nothing less than the dispatch of 30,000 people: 
20.000 combat troops and 10.000 support personnel. 


[Regalado) The decision 1s mn the hands of [Jacques] 
Delors and Lord Carrington. [end recording] 





2 AUSTRIA 


Mock on Overflight Permission for WEL Troops 


AL0410091191 Vienna DER STANDARD in German 
40a Yip? 


[Report by “PLO™ “Mock Considers WEU Overfleht 
Permission "| 


[Text] Vienna—Foreign Minister Alors Mock said on 3 
October that he does not rule out the possibility that 
Ausina will permit troops of the Western European 
Umion [WEU] to overfly Austrian territory on their way 
to Yugoslavia. He added. however, that a prereqursitc 
for this 1s a UN-mandated mulitary intervention in 
Yugoslavia. Mock stressed that being a neighboring 
country. Austria should not take an active part in peace 
missions in Yugoslavia 


Waldheim Receives Croatian Foreign Minister 
ALO04 10095791 Vienna WIENER ZEITUNG 
in German 4 Oct Yl p 2 


{Unattnbuted report: “The Pressdent Received”) 


[Text] President Kurt Waldheim received Croatian For- 
eign Minister Zvonimur Separovic for talks on 2 October 
He informed him in detail about the situation in the 
crisis region. During this meeting. the president stressed 
his profound concern about the new escalation of vio- 
lence and his sympathy with the sufferings of the civilian 
population. He pointed out Austria's numerous interna- 
tional efforts and initiatives aimed at bringing about the 
discontinuation of military operations soon. He said that 
Austna will continue to do everything in its power to 
actively help bring about a peaceful solution to the tragic 
conflict 


PRC's Qian Qichen Hold Talks With Leaders 


On Rights Violations Charges 
ALOIIOISO039) Lienna Oesterrewh bins Radw 
Network in German 1P0O0 GMT 3 Or 9! 


[Interview with PRC Foreign Minister Qian Qichen by 
Armin Wolf in Vienna on 3 October—recorded, Qian 
Qichen statements in Chinese with passage-by-passage 
German translation] 


[Text] [Wolf] A few weeks ago. Amnesty International 
accused the Chinese regime of serious human rights 
violations 


[Qian] | am of the opinion that Amnesty International's 
accusations are unfounded. ()ne can say that they know 
nothing about China and the situation in China. I do not 
want to say that they are lying. but | would sey that they 
are ignorant 
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{Wolf} Are there any political prisoners in China? 


[Qian] In China we call those people crimiaals who 
violate the laws 


[Wolfl How many people were killed im Tiananmen 
Square in 1989" 


\Qian] In my capacity as foreign minister I do not deal 
with thes kind of question 


{Wolf] Amnesty International and other organizations 
have claumed that prisoners m Chinese prisons are 
tortured. Is that truc” 


{Qian} Other states and organizations have said that 
there have been cases of torture even in Austrian prisons, 
and there have even been investigations in this connec- 
tion. | do not know the results of those investigations. 


| Wolf] But | asked you about the situation im the Chinese 
prisons 


{Qian laughs. but says nothing] 


| Wolf] Let me ask you a final question about a different 
subject. China 1s 2 permanent member of the UN Sccu- 
rity Council. If the UN Security Council were to deal 
with a motion to dispatch peace-keeping forces to Yugo- 
slavia. would China vote in favor’ 


[Qian] We are against dispatching foreign troops to any 
country 


Vranitzky for Normal Relations 


11 041009459] Lienna WIENER ZEITUNG 
in German 4Oct 9ipl 


{Unatiributed report: “Qian Qichen Rejects Criticism” ] 


[Text] Vienna—C hinese Foremgn Minister Quan Qichen 
has reyected the reproaches made by Amnesty Interna- 
tional regarding serious human mghts violations in 
China. Following talks with Chancellor Franz Vranitzky 
im the Vienna parhament on 3 October, Quan told 
journalists that these reports come from persons who are 
not well enough mnformed 


Chancellor Vranitzky stressed that despite criticism 
about Beying mm connection «.th human nghts, Austria 
plans to normalize its relations with China. He said that 
Austria 1s among the last few countnes that have not 
taken such a step 


Chancellor Vranitzky stressed that the whole world 1s 
shout to normalize relations with China, and Austra 
cannot exclude itself in thes respect. The chancellor said 
that he also addressed the human nghts issue in his talks 
with Qian, he sand. however. that he did not make a 
“cross-cxamination™ because he was not a “grand 
inquisitor.” He added that, at any rate, it was better to 
maintain contacts and discuss such rssucs. 
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Belgium 


Prime Minister Tenders Government's Resignation 
400410140291 Paris AFP in English 1321 GMT 
40a 9! 


[Text] Brussels, Oct 4 (AFP}—Belgian Prime Minister 
Wilfned Martens on Friday tendered the resignation of 
his centre-left coaliteon government, state radio said 


Martens was on his way to the royal palace, the radio 
said, after chairing a final cabinet meeting marked by 
differences between munisters from the French- and 
Flemish-speaking parts of the country 


Some 150 Paratroops To Return From Zaire 


2.D0410114791 Brussels BRT International 
in French 1030 GMT 4 Oct 91 


[Text] One hundred and fifty Belgian paratroopers who 
intervened in Zaire within the framework of a humani- 
tanan operation are to return to Belgium. the govern- 
ment announced this morning. About 1.050 Belgian 
soldiers are now om Zaire within the framework of an 
operation to protect those Belgian nationals who wished 
to leave the country following the nots staged on 23 
September. Some 4,700 of the 10,500 Belgians in Zaire 


BENELUX 3 


have alrecdy left the country. The paratroop commandos 
remaining on the spot will be in charge of the distribu- 
non of food aid to the Zaire population. 


Furthermore, in France. the French Government has 
also decaded to withdraw one of the three French com- 
pamies deploved in Kinshasa 


Netherlands 


No Firms Involved in Iraq's Nuclear Program 
LD0410124591 Hilversum Radio Netherlands 
in English 1130 GMT 4 Oct 91 


[Text] The Dutch Government says there 1s no indica- 
tion the Netherlands contributed i chnology to Iraq's 
nuclear program. Foreign Minister Hans van den Brock, 
speaking with a parliamentary foreign affairs committee 
on Thursday. said there's no reason to believe Dutch 
firms directly or indirectly aided Iraq's efforts to develop 
a nuclear capability. Mr. van den Brock says he's 
assuming UN inspections in [rag will produce no incnm- 
mating data on Dutch companies 


The Ministry of Economx A ‘airs 1s investigating a 
metal refinery in the southern pr ovince of Limburg. It's 
believed the company suppl ed sArategic goods to either 
Iraq or Iran 











4 UNITED KINGDOM 


Major To Lead Famine Prevention Group to USSR 
LDO4 10062591 London PRESS ASSOCIATION 
in Enelish 0446 GMT 4 Oct 9] 


[By Tom McMullan. PRESS ASSOCIATION diplomatic 
correspondent] 


[Text] The prime minister 1s set to lead a high-powered 
Western political delegation 10 the Soviet Union to help 
prevent famine among Soviet citizens thes winter. Mr 
Major, chairman of the G-7 group of indusinal democ- 
racees until the end of the year. said the delegation would 
cxamine how food aid was distributed and in what 
volume and how to deal with shortages and ensure the 
food was there when 1 was needed 


The prime minister spent more than two hours in talks in 
Downing Street yesterday with Dutch Prime Minister 
Ruud Lubbers and European Commission President 
Jacques Delors. Both Mr. Mayor and Mr. Lubbers said 
afterwards that the discussion centred entirely on con- 
tingency plans to provide humanitanan rehef to the 
Soviet Unson in event of food shortages 


Proposals would be put to a meeting of European Com- 
munity economic and finance ministers mecting on 
Monday. Mr. Mayor declined to say whether the pro- 
posals reached the 9 billhon pounds sterling the Soviet 
Union had sought as assistance, but he cxpected the 
figure would be made public on Monday 


Czechoslovak Defense Minister Arrives 30 Sep 


LDO110134291 Prague Ceskoslowensky Rozhlas 
Radio Network in Coech 1930 GMT 30 Sep 91 


[Text] Czechoslovak Defense Minister Lubos Dobrovsky 
arrived in the United Kingdom tonight. He will open his 
three-day official visit by holding talks at the British 
Defense Ministry on | October 


Defense Secretary, Bahraini Counterpart Conter 


JNO310164591 Manama WAKH in Enelish 1550 GMT 
3 Oct 91 


[Text] London, Oct 3 (GNA)}—Bahraim: Defence Min- 
ister May. Gen. Shaykh Khalifah Bin-Ahmad Al! Khali- 
fah, now visiting Britain, met here today with British 
Defence Minister Thomas King 
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The mecting discussed prospects of military cooperation 
between the two countnes and other issucs of mutual 
interest 


Shavkh Khalifah also met with the Brtssh Minester of 
State for Foresygn Affairs Douglas Hogg. during which 
they discussed bilateral relatoons and rssucs of common 
inverest 


Shavkh Khalifah arnmved m London yesterday on a 
several days’ official wrsit 


Labour Party Proposes Flexible Defense Policy 


LDO310052191 London PRESS ASSOCIATION 
in English 0813 GMT 2 Oct 9! 


[By Paul Bromicy. PRESS ASSOCIATION lobby corre- 
spondent} 


[Text] Labour wants to mamtaim a “fiexsble™ policy on 
defence cuts to preserve Britain's security and respond to 
changing world developments. deputy leader Roy Hat- 
tersicy sand today The Labour Icadership faces defeat at 
the party conference in Brighton tomorrow [3 October] 
over the scale of reductions in defence spending. Lefi- 
wingers and powerful trade umions want to commit a 
future Labour government to reducing defence spending 
to the average level of other European countnes. But the 
leadership wants a more open-ended commitment and 
does not want to be tied to specific levels 


Mr. Hattersicy sand: “We have to look at the crcum- 
stances which operate when we come to office. Clearly. 
reductions are necessary and possible and desirable and. 
clearly, reductions can be made consistent with the 
security of this country—the new world order has shown 
that,” he said on the BBC Radio 4 programme Today 
“The statement we produced on Sunday..1s a flexible 
policy which means that the next Labour government 
can preserve proper defence for this country and can also 
make reductions consistent with that.” 


Left-wing MP John Prescott, who opposed the party line 
on Sunday, when Labour's ruling national executive 
committee discussed defence, was asked on the same 
programme whether a Labour government should spend 
no more than equivalent countrnes im Europe. “! think 
that 1s the target we are arming for,” he said. He sought 
to play down reports of a row over cuts, saying: “There is 
no difference of opimion among us. It is the scale and 
pace that always causes difficulties.” 


The Labour leadership has made clear that its hands will 
not be tied by tomorrow's conference decision. Pro- 
posals on defence to be included in Labour's manifestu 
will be drawn up before the general clection. Party 
managers will take conference decisions into account 
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* <mtario NDP Seen as Too Ideological 
Vl, VOSIIB Montreal LE DEL OIR on French 4 Sep ¥ 
pia 


{Edmtonal by Lise Brssonnetic 
Ontano™] 


“The Dogmatists of 


[Text] “Must socsaliem be proscnbed”™” Appearmg m a 
large Ontario daily. the notice posing this gucstoon must 
have amused many unhappy imhabitants of that neigh- 
boring province. The first anniversary of the arrival at 
Queen's Park of a New Democrat Party [NDP] gov- 
ernment has generated vet another huge outpouring of 
gioomy vertmage. The ccomomac news 1s bad. the press os 
a chorus of lamentation. businessmen are complaining 
openly. Some wags even go so far as to suggest that 
Soveet reformers should be brough in to ict Ointano know 
what's happening on the rest of the world Socialism earth 
an “Ontanan”™ face feels unloved enough as 1 1. without 
being proscribed 


The unanimity of the grumbling 1s a bit suspect In all the 
critecism ramming down on the government of Mr Bob 
Rac. particularly mm the buseness press. one can detect 
langering traces of the cultural and ideological shock of 
September 1990. A number of provinces. mcluding 
Quebec, have no trouble with some of the programs 
Ontano 1s promoting these days public automotile 
msurance. equal employment opportunity. “anti-scab™ 
legislation. But cach lute bend to the left on the part of 
the occupants of Queen's Park provokes fear and trem. 
bling: Foreign investors are go * to disappear. Ontario 
will be seen as wnrechabic. , het forces will be 
unhinged. Rarely have we seen such a religous war, mm 
thes Canada which sees itself as so pragmatx 


As the Quebec Party [PQ] came slowly but surely to 
understand after 1976. « «& up to the politmans m 
power, in these conditions, to be as accommodating as 
possible in order to assure smooth transitions. And m 
fact. Ontano’s NDP has put several clements of its 
program on we. But 1 has not succeeded ix. dissipating 
mustrust. In large part, thes 1s because of its spectacular 
decision to fight the recession by passing a big-deficit 
budget, at a time when all the rest of Canada was gorng 
m the opposite direction. If recovery had been strong 
and rapid, the old lberal prescription of stimulating the 
economy by augmenting public spending might perhaps 
have had a chance to succeed in so nich a province. But 
the Rae government was unlucky The recessson has 
been so severe that the alread) enormous 9 7-bilhon 
[Canadian dollars} deficit may get even larger. and 
budget-tightening and cuts have proved necessary to 
keep it from getting out of control. Even the NDP's 
traditional backers are beginning to become drsillu- 
sioned 


Mr. Rae and his team can deny all responsibility. cxaplarn 
that Ontario's problems were not of its own making. that 
the province has been hit hard by federal poles and 
worldwide recession. But their governing style works 


CANADA s 


against rocomcelateon Even the most moderate com- 
menmiators are amazed at the Ncw Democrats mmabelsty 
to emulate models that ought to havc omspered them But 
Seoden s+ sacual comtract anc France s corcertainoo— 
hoth praducts of leftrst go. crmaments—roguired resobute 
determination to cviahirsh broad partncrsfups betecen 
eorkecr and cmplovcr groups and + arrows other coomOomK 
plavers. The NDP om Ontaro. contrast. scoms to be 
radically cut off trom the busness world and a prisoner 
ether «4 os trade-emon Sas of of the pressure groups 
whose active support brought 1 to powcr It concentrates 
on dctemsive strategies imsicad of mmnmos ation. as the PQ 
ended up dormg to attract of not wen over the “reseng 
generation 


The New Democrats seem to have no talent for socul 
mediation. and «rthout thal no government can survive 
In the first place. thes are dogmatrets. They are about to 
demonstrate thrs om spectacular ftashron over the conste- 
tuthonal gucstron and the, may m the process create 
protiems for Canada that «ill quite echpee the stv 
generated by Queen's Park's budgetary deficits 


(hur mewhbors have never had a real constrtutonal 
‘agenda What was good for (Canada automatically 
seemed good for (intaro. and is prime menisters were 
content to play the role of factators of mediators 
between Quebec and Canada Thrs was the case with 
John Robarts m the late 1960's and Daved Peterson 
durong the debates over the Lake Meech accord Bill 
Daves stuck up for the federal government agamnst the 
Quebec resrstance m 1981. but with the Trudeau govern- 
ment it was much more a gucstion of methods than of 
ideological agreement. He beleved. as did so many 
others, that all « would take to bring down the Quebec 
Party was to end the resistance. (ne searches om vam 
through the toms of conms.stutronal Gocuments generated 
by the federal-provincial machinery over the last WO 
vears for evidence of a strong Ontanan position om favor 
of any sdentifiable type of federalism 


All thes has changed dramatically with Mr. Rac. who is 
not comtent pust to repeat the New Democratic catechism 
about “strong central government “ Ontario. as we have 
just seen om the prime menesters conference at W hoster 
wants to spearhead the drive to transform Canadian 
federalism imto a union capable of subordinating prov- 
meces to the central state Its Mr Rac who made himself 
the defender of federal intrusion into exclusively provin- 
cial domarns such as education, while the Bill of Rights 
for which he 1 agrtating—freighted as ons with 
“natronal standards of all sorts—would turn the prov- 
mces mmto nothing more than oversize municipalities 
The Ontanan delegation has loudly applauded rts chief's 
sucoess at Whistler, w « seems the break with the 
Strategy of provious governments must be intentronal 


Much has been sand about the dangers of getting into a 
clash with Quebec. which though pro-federalyst 1s com- 
pictely opposed to any move toward a unitary state 
English Canada 1s once more beng criticized, as it was 
during the battle of Meech Lake. for espousing a totally 





ogitrmate posstpon. one ehech reflects ms voce of its own 
best interests Quchec’s mdignahon ms groundkss But 
*¢ Mest take Cogmezance of the fact th.1 there has been a 
major change (intaro has sow taken wde\ Even more. 
(intare sents to fe the leader of the bia formeng to 
oppose the deoentralest movement that has gamed wo 
much popular seppert m Quchec The dewre for con- 
fromiathon so strong that Mr Rac. at Wh-stier. also 
made hermsctf the leading advocate of constitutional 
reform sua 2 comstrtucat cuscmbhy. knowing fall well that 
(Juchec wowld refuse to partcmpate mm such a forum 


In downg so. he rs treateng the Constitutsonal gucsteon hhke 
an cconomec meee Problems are to be resolved Dy the 
‘ctor of one sede over the other. not by the scarch for 
compromenc. etech m the eves of New Democrats os 
wsually equated with surrender The old ( anadian trad)- 
bon of managrng tensons by coiling together a patch- 
aork of arrangements (lke the Meech accord) has suf- 
tered a sethack And (’ntario 1s largely responwbic for 1 


The const'tuthonal maneuvering next vear will give all 
{ anadiam: the chance to evaluate the conduct of these 
dogmatrsts. «ho were accondentall clected to Queen's 
Park last vear Their ofstenacy. which threatens to bank- 
rupt socualrem om Ontare. could also be the death of 
federalwm The stakes here are much greater than just 


ther budgct 


* Wording of Quebec Referendum Deemed Critical 
VIE NORSS 4 VWonrreal LE DELOIR om French 
OS due VI p 13 


[Commentary by Guy Bedard. political screntest at the 
L nrversity of Quebec at Montreal: “Polls and Inder n- 
dence The Real Meaning of Public Opimon™] 


[Test] The neat referendum on the constitutional future 
of Quebec, if ot ever does take place. will unquestionably 
he the most emportant political event of the decade 
However, while awarteng our turn at the ballot box. we 
are doomed to measure “public opimon™ trends by the 
ceaseless polls sponsored by Quebec's leading davly 
newspapers 


And yet. the pubic itself seems to be at a loss about how 
to analyze the results of these difierent polls. Further- 
more. commentanes written aisout tem. on the media or 
elsewhere. are no help a) all in sortung out thei meaning. 
Polls appearing on LA PRESSE and LE SOLEIL om the 
spring of 1991 merely added to the confusion 


Nevertheless, on the sole basis of questions posed for the 
past year. one cannot state. as the | May 1991 rssue of 
LA PRESSE proclarmed. that there has been a “16- 
percent drop om support for the pro-sovereignty option.” 
or. as LE SOLEIL headhned on 2 June. that “the 
Ppro-sovereignty movement has peaked ~ Such analyses 
fly om the face of the most basic rules for imterpreting 
opinion polls and forget that the meaning of the results 
of certam questions asked by polls may vary in terms of 
the political stakes prevarling at the time of the survey 
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Pro Seserengaty Fever 


In thes Commection. onc must first of all drscard the ica 
that “popular support” for sovereignty sicadily ercu 
from February to December 1990. On thes pom. 4 
scrows Comparison of percentages oMained following a 
proportonal drstribution of so~<alled “drscreet” pervoms 
(meaneeg all those «do responded “Do act knos ~ “No 


oprmor..” or “1 refuse to answer.” and so on) requires at 
the very least that one analyre the ansecrs to sdeniecal 
Qucstaorns 


To nore thr: recommendation and to comuder as onc 
and the same thing questions dealing eth different 
CONCEPTS (SOV ETCIENT) . sOvereIgnts -association. ondepen- 
dence ondependcence eth coonomax association. and so 
ontor merely formulated in different wavs 1s to compare 
appics and oranges 


Takomg such an approach. our comparison 1s quickly 
betied to a sengke question that has been repeatedly 
posed hy Leger A Leger ence February 1990. On five 
separate occawons that polleng mmstrtution put the samc 
@ucstron to persons questioned, to wit “Are you for or 
agarnst sovereignty for Quebec™” Between February 
1990 and March 1991. results waned lntle, from 68.7 to 
67 | percent. hetteng a hugh of 69.8 percent in December 
1990. whech rs not sgneficant. masmuch as all vanations 
fall wothen the margens of error of such polls 


lt was on the spring of 199! of. more precisely. starting mm 
April. that one began to o®serve a sgnficant shift im 
percentages. Moreover. at the end of May. Leger & Leger 
registered this fluctuation mm public oprmon. with $8 8 
percent of those polled in favor of the proposition. 


All of which confirmed the drop measured by a CROP- 
LA PRESSE poll conducted from 18 to 2! Apri. In 
answer to the question “Speaking for yourself person- 
ally. would vou say you are very much im favor of. rather 
in favor of, not very much im favor of, or not at all m 
favor of Quebec's sovereignty.” a total of $2.8 percent of 
those responding sand they were very much or rather im 
favor 


Two observations are appropriate here: It 1s very diffi- 
cult to compare the results obtained by Leger A Leger 
with the CROP jigures. Even if the two questions do deal 
with the same issue: Quebec's sovereignty, thor formu- 
lations are dissimilar enough to explain the significant 
differences im results. 


This may be explained by the fact that the question 
posed by CROP was more personal (“Speaking for 
yourself personally...) or what it ¢ difficult to sort out 
the meaning of the “rather im favor of * and “not very 
much on favor of “ One may also conclude that Leger & 
Leger’s question tends to force answers in one direction 
or the other (“for or agarnst™), excluding the possibility 
that one may indeed not he totally for or agaist. 


Furthermore, the 16-percent drop analyzed by the LA 
PRESSE writer based on an April CROP poll 1s largels 
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cragecrated: Its analves 1s based on 2 compat son of tee 
car gecstoms dealing auth erry different meorcs and 
asTiving +1 the same concluson 


The first gucstion actually dest wah “the “ra that 
(juchec should become a polis. 2) opende: commtrs 
marmntaeming an cconomac ass. 7..an woth the rest ci 
( anada.~ rather than the séca of sewers oty. 26 om the 
April 199! poll, Morcover, the first cucstion Goned of 
November 1990 erhen the frzmework of a pen- 
( anadvan poll conducted by Environmecs and CROP 
mvolved only 39) mformants from Quctec. increasung 
the mareen of crror to about $ percent. The comparison 
would have been more rchable if one had comsdered an 
absolutely sdentecal question posed by CROP in March 
i990. endecateng that 60.2 percent of the pemce ques 
honed were very much of rather m favor ef & <0) ety 


in surn. of one comsders the difference observed by. | a¢<7 
A Leger m April 1990. one notes a drop of «ss 
peToent om opemons favoring the pro-sovereignty ptr: /; 
From the standpomt of the only other qucstion 2*4.0 
over the the course of the previous year (CROP-LA 
PRESSE) one observes an even less marked drop: 74 
percent. one definuicly worth the trouble »o explam., but 
gurte different from those recently diagnosed mm LA 
PRESSE and LE SOLEI 


Severengnty or Independence’ 


4 superficial analyses of thrs rswe beads us to belreve that 
there has om tact been a dechne im support for the 
pro-severeignty option In contrast. even though one 
cannot descard such a hypothesrs. at least one other 
explanation can be advanced 


First of all. one must realize that the mere fact of posing 
an sdentical question in several successive polls does not 
guarantee that those questioned will always interpret i 
mm the same manner. Several American sociologists and 
politecal screntrsts have demonstrated that the meaning 
given to certamn questions evolves over tome 


Morvever, a certam number of facts support this inter- 
pretatron om the case of questions cupicitly dealing with 
Quebec's sovereignty 


Thus ot os that the meaning given to the word “sover- 
erenty” es not very clear: While 1 might be mnterpreted as 
a synonym for “independence” and “independent coun- 
try.” ot seems that part of those questioned for polls 
conducted for more than a year have not confirmed ‘hat 
significance 


Theres 1s confirmed by an analysis of the answers obtained 
to two equivalent (not identical) questions dealing with 
the sdea that “Quebec should become an independent 
country ~~ In March 1990. SORECOM-LE SOLEII 
ohtamned $5.3 percent favorable responses to such a 
question, while a Multsl Reso-LE DEVOIR poll in Feb- 
ruary 1991 yeelded 54 percent 


(yrmet gecsons, asked af the vers same tome thal 
analysts were apparcntl, obser ing an mcrcase im opim- 
20ms favorable to the pro-sovcregnt. opbon but offcring 
sev cral powsble resporses. confirm such an micrpreta- 
won. In January 1991. fe- cxampic. weethen the frame- 
work of an 1QOP-LE SOLEIL poll offering a chose of 
sovereignty association (44) peroent) eath Quchec 
remanmung as a Canadian province (28.6 percent). sover- 
cugnty came om dead lat. wath 27.2 peroemt of all opi- 
roms capresscd 


(ine observes a semelar trend m ansecr to a multupic- 
chose gucstion (more than one ansecr possbic) om the 
1QOP-LE SOLEIL poll of October 1990) Some 62 per- 
cemt of those responding mdacated thes preference for 
sovercignt) -association. compared erh 45 peroent for 
sovereignty. bebend the status quo. whech received S) 
percent 


tt «s not therefore surpriseng that thes gquestron mm ‘he 
JOP-LE SOLEIL poll of May 199! should register a 
awteworthy drop im the pro-sovereignty option com- 
pared with the question m the preceding poll (March 
1991). The former pits the sdca of a “sovereign country” 
(48.9 percent) agarnst that of mamtameng Quebec as a 
“Canadian province” (51.1 percent), whee the March 
question had but one option sovereignty (62 6 percent) 


Meaning Given to the Terms 


Recent measures of a drop im publ: oprmon favoring the 
pro-sovereignty option are perhaps more mndicative of a 
modification um the meaning given to the term “sover- 
crgnty.” corresponding to a shift wn political stakes 


The Belanger ampeau Commission, which released its 
report at the end of March. did m fact mark an umpor- 
tant phase im Quebec's constitutional evolution. By 
chiminating sovereignty-associatio: from the alterna- 
tives put before the men and women of Quebec, what i 
did was to prt independence (with which the term 
“sovercignty” 1s caphcrtiy associated) against renewed 
federalism 


This probably caplans the “decline om the pro- 
sovereignty fever” observed thes spring. It has become 
less and less possible to associate soverengnty with sov- 
ereignty-associatvon. For a number of persons, the term 
“wovereignty” seems to have regained its truce meaning as 
a synonym for independence That which could formerty 
be revealed solely by multuple-chonce questions clearly 
pitting sovereignty against sovereignty-association has. 
since April 1991. become mncreasingly clear, even with 
questions not exclusively dealing with the idea of a 
“sovereign country — 


To be confirmed. thes interpretation definitely deserves 
that a certain number of questions caphcrtly dealing with 
independence be posed by the polls in the months ahead 


However, t now seems undemably certain that the 
pro-independence option was never as strong as certain 





polls -ndwated tha a was and ~hech varnous pro- 
odependence corcies. carnmed away by last vear'’s 
cuphorsa. chose to beheve. That being the case. how the 
meuc «¢ formulated on the acat referendum will be of 


ructal polrtscal umportance 


* Parallels Drawn With Other Nationalicms 
41E NOS 224 Montreal LE DELOIR on French 6 Sep 91 


( ommentary by Poerre Gravelone. author and trade 
umeon actrvest: “Ten Lessons for Quchec™] 


'Teat] The natonaltecs crvsss om the USSR ard East 


Europe should g ¢ pro-sovereignty Quebeckers much 
toad for thought 


Ihe democrats and nathonal revolutrons currently stor- 
rong wp the peoples of the Sovect LU mon and East Europe 
have engaged our attenhon for some time now An 
wmportant question beginning to be posed by the 
innumerable Quebec commentators who regale us with 
thew Drithant analyses) Might there be some lessons 
‘Juchec could draw from the crisis and the mmportant 
changes now under way” 


\t forst glance. given the enormous historic. political and 
coonome differences between Quebec and the natrons 
that compose the vast patchwork of East Europe. one 
mught be tempted to think there are few somularitees 
between the events unfolding over there and the situa- 
tron prevarlng here. However, despite all the subtle 
dystenctbons we must take care to keep mm mind, closer 
cxamination reveals that some of the “subversive” little 
ufeas suddenly cropping up im the thinking of Que- 
heckers offer some cunous parallels 


|. Independence: a legitimate aspiration. One of the 
most extraordinary consequences of the great upheavals 
takong place mm East Europe is that we are watching the 
berth. or perhaps the returth, of a great number of 
cowntnes. How many will finally emerge” No one knows. 
tor sure. Several Soviet republics, on addition to the two 
Y ugostay republics. have already proclasmed thei inde- 
pendence and will soon have all the modern attributes of 
soverengnty. Others may follow suit 


How are such things possible? Haven'l we im Quebec 
heen sayeng constantly for the last quarter of a century 
that undependence 1s an outdated, archas concept that 
goes broadly against the grain of history” 


If ot os legrtemate for European nations to chart their own 
destemy. can it be iegitimate for our own North Amer- 
wan socrety to do the same” The sdca 16 absurd’ 


- Sure has nothing to do with 1. it «6 a quite remarkable 
fact that the nations now preparing to assume the 
responsibilities of sovereignty are im every respect less 
equipped to do so than Quebec 


Let us take the case of five countries that are among the 
ferst to set out on this path, among the most “militant.” 
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ind also among those closest to success: Lithuan 
Estoma. Latvia. Slowema, and Croatsa. All have fewer 
peopic. less termtory. a poorer endewment m natural 
resources. and 2 more rudimentary coonomy than 


Quebec. For all of these counters. independence poses 
much more formidable chalicnges 


Morcover. of the 160 countnes already m cxrstence on 
our planct. some of the most coconomucally and socially 
prosperous are of a size comparabic to Quebec. Just book 
at Swutzeriand or Sweden. Will the independence of the 
three Baltc republics aod the northern republics of 
VY ugosiavia final!y pe“ an end to the foolishness spouted 
by all those Semple Sumons who stl dare to say with a 
stranght face that an independent Quebec would not be 
viable” 


3. Economac dynamrsm: a major asset. Even if ther five 
countnes have less developed coonomics than Quebec 
they are relatively dynamo and prosperous compared to 
the larger unsts from which they want to detach them- 
scives. Slovenes and Croatia are the two wealihicst 
republics om Yugoslavia. The Baltc republecs have & 
standard of living higher than that of the Sovect Umon 


The idea that only peoples burdened by the most serious 
kinds of problems are willing to commit themselves to 
radical change 1s urder heavy attack. Comfort—a rela- 
tive Concept at best. mm any case—<docs not mmply mdif- 
ference. Another lesson for Quebec” 


4. The mayor biocs are realigning. We are living mm an cra 
of market glodalization. of ccomomic internationaliza- 
tion. To cope with these changes, the mayor geopolitical 
groupings are adapting. realigning. The old modcis— 
based en authoritaran integration of peoples and nega- 
tron of natronal asprratic.as—-are collapsing. New models 
are emerging. based on quite different concepts: the 
dynamism of nation-states, respect for democracy. 
peaceful cooperation. The European Community 1s the 
most vibrant cxample 


It 1s significant that the nationalisms finding expression 
today mm Slovenia and Croatia, as well as im the Baltic 
countries, are not autarkic. To the contrary, all of them 
aspire to youn the ranks of the European Community But 
they have understood. among other things, that 1m order 
to survive and prosper in a highly competitive world, the 
economies and cultures of small countnes require the 
support of a sovereign state. They have cxaperrenced wt vt 
it 8 to be a menority in a central state that sacrifices ther 
imterests to the benefit of majority groups. 


Is the situation so different in Quebec” In an environ- 
ment where a free trade arca will soon extend to Meaico 
and eventually to ai] of the Americas, doesn't indepen- 
dence seem indispensabic if the people of Quebec are to 
control the instruments of their development and protect 
their own umeque culture” 


§ National soldarnty a fundamental prerequisite The 
Fast European peoples now on the road to acquiring 
their independence offer Quebeckers a magnificent and 
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instructive example of national solidanty. The unity 
these societies have shown 1s almost inconceivable. In 
Fast Europe. no less than in Quebec. there are social 
forces with opposing interests. and there are divergent 
political tendencies. But these peoples have largely tran- 
scended their divisions to unite around the most impor- 
tant objective: independence 


Does this not provide food for thought for Quebec's 
employers and trade unionists. for PQ [Quebec Party] 
supporters. for the pro-sovereignty Liberals (especially 
the “young Liberals”) and the pro-independence Social 
Democrats” And does 11 not suggest a viable foundation 
for the political objectives of the Quebec Bloc at the 
federal level” 


6. The affirmation of democracy +s not enough. Unified 
national support tor the siruggle for independence tound 
expression. in the Baltic countries and im Slovenia and 
Croatia. in parliamentary elections which produced large 
pro-sovereignty majorities, which in many cases were the 
result of broad political coalitions, and in democratic 
affirmations of their will to independence by means of 
popular referenda 


But nowhere was that enough to make independence a 
reality. Everywhere. the people had to show great deter- 
mination and wage a difficult struggle. one which 1s not 
yet over, before reaching their objective. This, too. 1s 
what hes ahead tor Quebec in the months and years to 
come. It wall not come about by divine intervention, nor 
will ut be handed to us on a platter the day pro- 
sovereignty forces win a majority in the national 
assembly 


7. Central government authorities will fiercely resest 
The Baltic, Slovenian and Croat peoples. as we have 
seen. are opposed by central governments that fiercely 
resist their accession to independence. or at least try to 
lamat its scope and effects. They are under very intense 
political, economic and military pressure armed at deter- 
ring them from the effective exercise of their night to 
self-determination 


Some naive souls mistakenly belheve the Canadian cen- 
tral government cannot be compared with the Soviet and 
Yugoslav states. They believe that Canada, as a state of 
law, would act quite differently. In fact, however. all 
three states were built on philosophies that never fully 
accepted the reality and aspirations of the diverse peo- 
ples within their borders for whom cohabitation was a 
most difficult affair. 


But more importantly, who can forget the lessons of 
October 1970? And who can be blind to English Can- 
ada’s mounting intolerance toward Quebec” 


8. Territorial integrity: a major issuc. Like the USSR and 
Yugoslavia, Canada will use all means at its disposal to 
establish a balance of power favorable to tts interests 
The same centralist reasoning dictates that it will not 
hesitate to threaten the territorial integrity of Quebec to 
achieve its own ends: before the referendum, to create a 
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feeling of fear and insecurity to influence the undecided 
vote. aiter the referendum, to bring pressure to bear 
during the follow-on negotiations” 


Gnm prophesy? With more and more statements 
coming out of certain aboriginal and English-speaking 
groups about the possible return of northern Quebec and 
Outaouats to Canada in the event of independence. and 
with English Canadians talking more and more about the 
need for a corndor to link the maritime provinces 
geographically with the rest of Canada, the shape of the 
future rs not difficult to discern. 


9. International recognition 1s not guaranteed. In their 
decision whether or not to recognize a country’s inde- 
pendence. states are guided, apart from the great princi- 
ples unscribed im the United Nations charter, by a 
number of other considerations. The Baltic peoples have 
had a bitter experience in this regard, forced as they were 
to wait until the attempted coup in the USSR before 
their mghts were finally recognized. As these lines are 
being written. the peoples of Slovenia and Croatia are 
still wasting for international recognition. 


Quebec will undoubtedly have the same problem. 
Canada will not lack for arguments (the mghts of the 
English-speaking minority in Quebec, the indigenous 
peoples. allocation of debt. boundary disputes) or for 
allies (the United States and Great Britain) in putting 
pressure on the international community to delay, if not 
prevent, the recognition of Quebec's independence. 


It will be particularly interesting to see how France 
expresses its solidarity—uniess, of course. i “resigns 
itself” to abandoning us. as 1t did before. 


19. Popular mobilization: the real key to success. But of 
all the lessons the people of Quebec can learn from the 
struggles for independence now unfolding in East 
Europe, the most fundamental is this: The victories that 
have been won, as well as those yet to come, were made 
possible, first of all and above all, by poyular mobiliza- 
tion, which 1s the or, real key to success 


In a world where the geopolitical giants are realigning 
themselves. 1 matters little that independence 1s a legit- 
imate aspiration and a political and economic necessity 

Merely getting together and democratically affirming our 
nation’s desire for self-determination 1s not enough to 
overcome the resistance of central authorities or obtain 
international recognition. The people must also be reall. 
mobilized, so all can see their passion for liberty, and— of 
necessary—so they can defend their democratic institu- 
tions and their country’s territory. 


All too few pro-independence kiders in Quebec seem to 
understand the necessity of changing the correlation of 
forces—without further delay——by mobilizing the popu- 
lation. Do they fear such a mobilization’ The battle for 
sovereignty must move beyond interminable discussions 
in parliamentary commissions, and beyond the subtic 
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analyses of party officials who are preparing for the next 
Quebec and federal elections and polishing their strategy 
for the referendum... 


Hats off to the Baltics, the Slovenes. the Croats, and 
other peoples of East Europe for the courage and deter- 
mination they are showing. They have fairly earned their 
independence, their liberty! Now 11 is up to the people of 
Quebec to do likewrse! 


* Quebec Urged To Rejoin Constitutional Debate 
YIENOS34C Montreal LA PRESSE in French 7 Sep 91 
p Alo 


{Commentary by Francine Pelletier: “Returning to Con- 
Stitutional Negotiations” | 


[Text] From the peace and quiet of a reasonably calm 
summer to the sersmic jolts of the Soviet coup and the 
controversy roused by the World Film Festival: Quebec 
has definitely been concerned about everything and 
nothing this summer, everything except what might 
commonly be called the constitutional mess. 


The two Quebec committees responsible for pushing on 
down the road to renewed federalism and independence 
definitely moved into action, but who noticed? Stull 
draped in honor, while refusing to “practice federalism 
on bended knee.” as Bourassa says, Quebec remains 
resolutely aloof from the constitutional debate, content 
to rise above it all. 


For the most part, this was still a good tactic as summer 
began. After all, the resounding failure of Lake Meech 
required that Quebec change its grip and move from the 
soft to the hard line. Furthermore, has Quebec (with its 
Belanger-Campeau Commission and Allaire Report) not 
done its constitutional duty? It 1s now up to the “rest of 
Canada” to do its. 


However, that was before last week's meeting of the nine 
other prime ministers on the green slopes of Mount 
Whistler and even before the internal wrangling of the 
federal supracommittee charged with “reinventing” 
Canada came to light. Above all, it was before the 
emergence of the Amerindians, the new darlings of this 
second constitutional round, a round which, they con- 
stantly remind us, will not “belong to Quebec.” but 
rather, to Canada. 


Deceiving appearances notwithstanding, things did 
happen after all in the country this summer, enough 
things, at any rate, to wonder whether the sullen strategy 
of the Bourassa government still has any raison d'etre, 
whether this policy of rema:mung far from the melee is 
not actually counterproductive, and whether, like the 
energy policy of the same government, it has not already 
been overtaken by events. 


In the light of the summer talks, at least three conclu- 
sions are unavoidable: 
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1. Carada has not the slightest (or has only the slightest) 
desire to reinvent iself. It does want to patch up the 
economy and provide itself with mechanisms enabling 
the people to participate in public affairs. After all, why 
not’ It most certainly wants to offer native representa- 
lives a Seal alt the constitutional table. But change? 
Profoundly alter political structures, decentralize, give 
the “separate™ society free rein? Absolutely not! Canada 
likes itself as it 1s. Canada iooked at itself in the mirror 
this summer and liked what 1 saw. 


Whence the fervent pleas ‘or “strong national institu- 
tions” at the meeting of prime munisters in British 
Colombia. Canada loves to keep us nose burned in 
provincial affairs, that much 1s obvious. And this time it 
1S not Only the “little” provinces that say so; it 1s also the 
supposedly independent (and still mch) Ontario. They 
like ut, ce. Canada, as it 1s because only in this way will 
the little provinces have their share of the pie. This ts 
also how the country distinguishes itself from the United 
States. It is its concern for equal opportunity and a fair 
share of resources, after all, that makes Canada a “gen- 
tler, kinder nation.” 


2. Quebec no longer has any allies at the constitutional 
table and does not rouse the least sympathy from the 
average Canadian. Moreover. people are frank!y bored 
hearing about Quebec. They think there are more urgent 
issues now than the semicternal Quebec-Canada rivalry. 


Nor is this a mere “redneck” manifestation toward 
Quebec, but a deeper phenomenon. Beyond the old 
resentments toward the beautiful province (of which the 
book Deconfederation by David Bercuson and Barry 
Cooper 1s an excellent example), there 1s a desire—and 
perfectly legitimate, we might say—on the part of many 
Canadians to define themselves other than through 
Quebec. The need for a strong central government, the 
infatuation with the Charter of Rights and Freedoms, 
multiculturalism, and, more recently, native issues are 
all manifestations of this need to define Canada in a 
more, let us say, Canadian way. 


Based on positive rather than negative sentiments, this 
ultra~Canadian faction 1s all the more insurmountable 
because Quebec is not present to discuss it. What is 
worse, in refusing to subscribe to federal environmental 
impact studies, conduct a public debate on energy, or 
even seize the hand recently extended by the Assembly of 
First Nations, Quebec seems increasingly reactionary 
vis-a-vis the new Canadian stakes. 


While the Canada of the 1990°s—under the influence of 
the neo-democratic ascent—is currently shifting a bit to 
the left, Quebec 1s perceived as solidly on the night. This 
is a new Quebec-Canada polarization which in my 
opinion does not bode at all well for us. 


3. The Amerindians have taken Quebec's place in the 
constitutional debate. Since Quebec 1s no longer the 
“right cause” as it was in the past, the Amerindians—so 
happy to be present. moreover—were tailor-made for the 
role. Not only does the native cause resemble that of 
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Quebec (one would think that only Quebec sees this), but 
it presents the added merit of being passably vague. After 
all. while everyone has known, ever since the Allaire 
Report. what the self-determination of Quebec means. 
no one knows precisely what self-government of the 
Amerindians means. The latter therefore enable the 
federal! and provincial governments to have a clear 
conscience at little cost, while all of Canada can 
unburden itself of its guilty conscience. 


This pseudo-recognition of Amerindians at Quebec's 
expense 1s the major reason arguing for Quebec's return 
to the negotiating table. The Amerindian and Quebec 
causes are obviously lost in advance if, rather than 
bultressing one another, they stand in each other's 
shadow. It 1s time for Quebec to admit that 1 has no 
monopoly over the “difference” and that this difference 
cannot be attributed to certain categories of the popula- 
tron and not others. 


However, there :s another reason why Quebec should 
resume discussions. Independently of what the future 
holds for us, we should negotiate with <.e Federal 
Crovernment and native peoples. One way or another. 
the process will be long, winding, and arduous. With all 
due respect to Jacques Parizeau, there will be no sudden 
revolution here as in the USSR: only a great deal of 
commotion and debate. So why not begin now” 


What 1s now happening on the Canadian scene provides 
ample justification. Furthermore, is sulking not always a 
bit ridiculous in the long ru1” 


* Desjardins Study on Trade Agreement Reported 
YIENOS34B Montreal LA PRESSE in French 4 Sep 91 
pc? 


{Article by Michel Van de Walle] 


{Text} The Desjardins Movement believes that in the 
long run, Quebec will profit from a free trade agreement 
with Mexico and that, in the final analysis, few industrial 
sectors in this country will be threatened by competition 
trom that country. 


A 3W-page study by the Directorate of Economic Anal- 
ysis of which the Canadian Press has obtained a copy 
examines the situation reportedly prevailing in the 
leading manufacturing sectors in Quebec and Canada. 


The document essentially leads one to presume that the 
inclusion in a free trade zone of an additional market of 
85 millon persons and a gradual, long-range improve- 
ment in the standard of living of Mexicans resulting 
from such an agreement would be beneficial for Quebec 
in sectors where it enjoys competitive advantages. 


Signed by economist Yves Saint-Maurice, the study 
analyzes the problem of the wage gap between the two 
countries. Mexico's minimum wage 1s $4.28 a day, while 
in Canada, the minimum daily wage for an eight-hour 
day is $42.40, ten times more. 
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W hile the difference 1s considerable, one must remesaver 
that labor costs make up only a fraction of the produc- 
tion costs for a given type of goods. In Canada, they 
comprise some 18 percent of all manufacturing costs. 
There are also transportation, financial, and distribution 
costs, factors that are equally important and where 
Quebec 1s clearly more competitive than Mexico. “One 
must look at the comparative advantage of the product 
once it has reached our borders, rather than just the cost 
of labor.” Saint-Maurice writes. 


At the present time, commercial trade between Quebec 
and Mexico 1s rather limited. In 1990, Quebec's exports 
to Mexico totaled 109.8 million, while imports totaled 
170.8 millon, less than | percent of the total in both 
directions. 


Dairy products. airplane parts, pulp and paper. and 
Starch are the main products that we export to Mexico. 
Crude oil heads the list of imports from Mexico, fol- 
lowed by transportation and telecommunications equip- 
ment and computers. 


Some 80 percent of all Mexican products enter our 
country duty-free. “Does elimination of the average 
1 1-percent tanff on the remaining 20 percent replace 
Canadian and Quebec production of such goods”? That 1s 
the real question'” writes Yves Saint-Maurice. 


The Desjardins Movement economist then proceeds to 
make a sectorial analysis of the principal Canadian and 
Quebec industrial activities. Its conclusion 1s that there 
are few domains in which free trade with Mexico would 
upset the current situation. 


Even in textiles, Saint-Maurice notes, it 1s more the end 
of the Multi-Fiber Agreement that forces a reorganiza- 
tion of the industry rather than any possible free trade 
with Mexico. Since that country mainly produces low- 
end clothing. it competes with Asian countries. Free 
trade would therefore favor a change in suppliers, “with- 
out competing directly with top-end Canadian products 
whose price elasticity is much more limited.” 


What could well happen, however, 1s that labor-intensive 
assembly activities could move to Mexico. Conception, 
design, and cutting will remain here, but transitional 
measures will have to be taken in assembly, which ts 
largely concentrated in Montreal. 


In the automobile sector. “contrary to popular belief,” 
the economist writes, free trade would change the cur- 
rent situation very little. By virtue of the Automobile 
Pact, there 1s already unilateral free trade with Mexico in 
spare parts. The cost advantage of Mexican parts 1s from 
5 to 15 percent, even though labor in that country costs 
one-tenth as much. 


Saint-Maurice foresees an expansion of the labor- 
intensive Mexican parts industry and increased compet- 
itiveness in assembly. However, for Canada would expe- 
rience an increase in the market for parts requiring 
advanced technology and growth in the market for 
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assembled vehicles. In Mexico. the use of more ads anced 
technology will require a more highly -trained labor force 
requiring higher wages. “As Meaico develops. the advan- 
tage it currently enjoys because of vers low wages will 
fade and. like al! other countries. 1 will have to face 
international competition.” the analyst says 


In additron. Mearico, like Canada. 1s a major steel pro- 
ducer. Both sell to the Unuted States. but on different 
markets. and therefore have litle effect on industry here 


Mexico 1s also a major metal producer. but prices are set 
on the international level and Quebec 1s considered a 
competitor. In addition, as in the case of aluminum 
where Quebec has a comparative advantage. Mexico will 
be a more open market. Saint-Maurice notes in passing 
that the debate on preferential electricity rates extended 
to aluminum plants may lead the Untied States to set up 
compensatory nghts. which could in turn endanger free 
trade in this field with Mexico 


Finally. 1t should be noted that in areas such as mining or 
telecommuaications equipment. Meaico is in demand. 
and both Quebec and Canada could derive benefits from 
their technology 


* Study on Great Whale Cancellation Reported 
VIE NOS334 Montreal LA PRESSE in French § Sep 9! 
ppt. 2 


[Article by Rudy Le Cours: “Cancellation of Great 
Whale Would Benefit Quebec and Hydro” } 


[Text] Hydro-Quebec and the Quebec treasury would 
have much to gain financially from abandoning the 
Great Whale [Grande Baleine] project. though electricity 
consumers would have to shell out an additional 232 
millon Canadian dollars annually through the vear 
2O1S 


That 1s the concluston—astonishing, to say the least—of 


a study made by Jean-Thomas Bernard. Enc-Crenest 
Laplante and Benoit Laplanie of Laval University, titled 
“The cost of abandoning the Great Whale Project.” LA 
PRESSE has obtained a copy of the study 


The authors started from data contained tn the develop- 
ment plan and Hydro-Quebec’s 1990 annual report. data 
which they fed into mathematical models 


They proyected what would happen in the event Hydro- 
Quebec goes ahead with Great Whale. and compared it 
with what would happen tf the project 1s stopped. 
assuming all other factors remain unchanged. They 
assume that in the event the project 1s abandoned. the 
State-owned company will have to move ahead more 
quickly on other hydraulic or nuclear projects. All figures 
are given in constant 1990 dollars 


By the vear 2015, according to the authors. cancellation 
of Great Whale would entail a |-percent increase in the 
real price of electricity, whereas the increase if it 1s built 
would be only 0.66 percent. In 2015. the price of 
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electricity would be 8.8 percent higher without Great 
Whale—35.59 cents per kilowatt-hour. versus 5.14 cents. 


The price increase will to some extent curb growth in 
demand. which 1s projected to be 2.32 percent per year 
without Great Whale and 2.45 percent if the project 1s 
completed. 


The price increase 1s explained by the fact that the model 
assumes Hydro-Quebec would have to replace Great 
Whale with more costly equipment. Between 1990 and 
2015, the augmentation totals 3.19 billion, or 232 muil- 
hon per year in 1990 dollars. To give some idea what 
thal represents, a |-percent increase today would yield 
some 50 milhon in additional revenue for the state- 
owned company. 


In short, from a consumer standpoint. the idea of can- 
celing Great Whale 1s about as unattractive... as a 
Hy dro-Quebec truck. 


(in the other hand. scrapping the project may look lke 
an altractive option to the public utility and to Quebec. 
its only shareholder. 


Cancellation would force the state-owned company to 
make additional outlays totaling 1.9 billion, which 
would be counterbalanced by a 4.25 billion increase in 
profits, since there 1s sot much elasticity in demand for 
electricity. The 2.34-billion difference would mean 170 
millon per year in increased revenue for Hydro-Quebec 


Quebec itself would also have little to complain about 
The price of electricity before sales tax incorporates 
three other taxes: a 3-percent municipal tax on sales in 
the province, land tax: and a 0.48 percent tax on net 
habilities pertaining to certain components. In 1990. 
these taxes brought in a total of 357 million, according to 
the annual report. Cancellation of Great Whale would 
augment the tax yield by some 23 million per year. 


The authors next compare the “pluses” for Quebec 
against the “minuses” for consumers. Their conclusion: 
The social cost of abandoning the project 1s on the order 
of $44 million, or 39 million per year 


“Such an evaluation establishes a useful baseline for 
compensating rights-holders (the indigenous peoples) 
and for putting environmental impact into perspective.” 
they wrote. 


Indeed, 544 million 1s undoubtedly an inflated figure. In 
other words, according to the authors’ theoretical model. 
the social cost of abandoning the project would really be 
much lower, since two sources of state revenue did not 
figure in the calculations. 


First of all, there was the measure announced in the last 
Levesque budget providing that Hydro-Quebec must 
turn over to Quebec cach year an amount equal to 0.5 
percent of the company’s borrowing. Quebec will thus 
extract 143 millon from Hydro-Quebec next year—and 
160 and 180 million respectively in the next two vears. It 
follows that if Hydro-Quebec must spend more to 
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replace Great Whale, it will have t. borrow more. which 
means more money for the Quebec treasury. 


The same holds for the 8-percent sales tax. If Hydro- 
Quebec has increased sales to residential clients, Quebec 
pockets even more. 


“If one takes into account the provincial tax and the loan 
guarantees, it turns out the social cost of not building 
Great Whale diminishes substantially, and the govern- 
ment profits handsomely.” Jean-Thomas Bernard told 
LA PRESSE. 


The coauthor, who has conducted several previous 
Studies on Hydro-Quebec, including one on the price to 
be paid for the aluminum works, says the reason he did 
not take those two variables into account 1s that he 
wanted to base the simulations solely on data contained 
in the development plan and the Hydro-Quebec annual 
report 


Finally. the study concludes it 1s quite possible that 
abandonment of Great Whale—as a result of pressure 
from environmentalists, for cxample—would be fol- 
lowed by cancellation of other projects. In such a case. 
the estimated social cost of $44 million or less should be 
considered only a “lower limit.” 


* Government Competitiveness Strategy Doubted 
YIENOS3SB Montreal LE DEVOIR in French 9 Sep 91 
ple 


{Article by Michel Lefevre, LE DEVOIR assistant editor: 
“The Kiss of Judas”} 


[Text] In the weeks ahead, the Mulroney government 
will embark upon its vast undertaking of public consul- 
tations on the state of the Canadian economy. Set forth 
in the working document “Competitiveness Leads to 
Prosperity.” these consultations will supposedly lead. 
over the next 12 to 18 months, to the adoption of a 
long-term economic development strategy. According to 
Michael Wilson, sponsor of the initiative, it 1s a strategy 
that should improve the country’s ability to compete 
within the world economy and ect Canada back on the 
road to growth and prosperity 


Two consultations would take place at the same time 
one sectoral, for all economic participants involved, and 
the other involving the people, meaning all citizens and 
sociocultural groups. “After all,” the Wilson document 
explains, “all Canadians must come to an agreement on 
the goal to be chosen and the way to achveve it.” Such a 
national dialogue “will determine the country’s forces 
and find the best way to take advantage of them within 
the ever evolving milieu which the world market consti- 
tutes.” 


Are we dreaming” This means a new forum of citizens on 
the future of Canada, economic style. Once again. one 
trips on the crack of consultation and outlines grandiose 
objectives falling within the category of escapism!’ And 
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yet, countless lessons can be learned from the failure of 
the Spicer Commussion and the thick book of lamenta- 
tions that emerge from it. Too broad of a consultation, 
however praiseworthy its objectives, too frequently locks 
in positions, making it very difficult to achieve a con- 
Sensus. 


However, what makes 1 even more serious 1s the fact 
that. throughout this entire period devoted to consulting 
the people, the Canadian economy 1s simply put on ice. 
Mayor decisions that are suddenly urgent are postponed 
indefinitely. Problems competing besetting the manufac- 
turing industry are old hat and several solutions are now 
within reach. The government must simply change direc- 
tions and rely on the new socioeconomic partners that 
are coming forth. 


Can we afford to wait a year and a half before taking 
action” We have already wasted precious time with our 
old protectionist reflexes of the past 20 years. The index 
of productivity set by the Canadian Manufacturing Asso- 
ciation (AMC) 1s sounding the alarm. Since 1980. the 
year when Canada’s competitiveness placed 1 squarely 
in the middle of the seven leading industrialized coun- 
tries, the gap has steadily widened. Canada’s manufac- 
turing productivity today 1s 15 percent lower than that of 
those countries. 


“This deterioration,” the AMC emphasizes, *. ould con- 
tinue through the 1990's unless Canada aligns its 
resources in terms of a more competitive and more 
aggressive economy. If current trends continue, Cana- 
dians’ standard of living will deteriorate, unemployment 
will increase in the economy's manufacturing sector and, 
because of this slowdown in economic growth, the 
problem with the deficit will grow.” 


The diagnosis 1s irremediable. These are the prospects 
that threaten us if we fail to make an urgent attempt to 
improve our ability to compete. We must quickly ensure 
that our businesses can meet world competition if we 
wish to avoid the worst, but we cannot do so by standing 
around forever talking. 


This 1s particularly so when the first working document 
drafted by Michael Wilson contains nothing original and 
tells us nothing that we did not already know. It amounts 
to no more than an in-depth analysis of the importance 
of five key factors for progress: betting on tramuing, 
Staying in the vanguard of technology by research and 
innovation, finding new sources of investment 
financing, creating a more competitive domestic market 
by doing away with commercial barriers, and benefiting 
from better access to international markets. Old stuff 


All this time, confronted with a fragile economic situa- 
tion, the government continues to apply its dogmatic 
policy of fighting inflation, a policy which maintains an 
overvalued dollar and cxcessively high interest rates that 
not only hurt the recovery, but the companies’ adapta- 
tion to free trade as well. The results: anemic profits, 
bankruptcies, and rising unemployment 
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In such a climate, reverting to such stylish terms as 
productivity, competitiveness, and prosperity is some- 
what indecent when not based on anything solid, the kiss 
of Judas, in a sense. On the one hand. one puts pressure 
on the economy and hurts competitiveness, while on the 
other, one sticks Out a pole with no hook on 11, dangling 
fashionable solutions. Nothing very credible, economi- 
cally speaking. 


Nor ts there anything on the political level. The Federal 
Government's approach. intended to be all-embracing 
for social and economic participants, encroaches upon 
areas of provincial competency from the get-go. It 1s not 
even part of an effort at federal-provincial political 
cooperation. Why would 11 not have been announced ai 
the close of a conference of prime ministers, for example, 
if things were to have been taken the least bit seriously 
on the Canadian level” 


4 year and a half to find a consensus, given the current 
political climate, 1s very little, but 1s just in time for the 
coming federal elections. In 1984. the Mulroney team 
projected an image of dynamic government management 
with the program “For an Economic Renewal.” It has 
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come a long way from that umage now. The benefits and 
advantages of free trade that brought the Conservatives a 
second election victory un 1988 evaporated thanks to the 
sound monetary concerns of John Crow and Michac! 
Wilson. In 1992 or 1993. what could be better to get the 
economy out of the slump in which ut had been plunged 
than to find fault with the competitiveness of businesses 
in order to ensure the prosperity of all Canadians’ 


Curiously enough. the first document thrown onto the 
pile resembles a public relations file. It was an effort at 
justification rather than a way to draw lessons from the 
mistakes of the past and propose a dynamic approach. 
“Until the late 1980's.” the document claims, “the 
government followed up on the ideas and means of 
action advanced in uts 1984 program, while secking to 
improve upon them.” 


Falling once more imto acute “consultationitis.” the 
government rather gives the impression of trying to mask 
its inability to act and find valid solutions, a fine excuse 
not to exercise leadership, in short. And in 1993, the 
unemployment rate will remain over 10 percent. 
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Day of German Unity Marked With Speeches 


L.D03 10134491 Hamburg DPA in German 
1301 GMT 3 Oct 91 


{Address to the nation by German Chancellor Helmut 
Kohl on first anniversary of German unity] 


[ Text] Bonn (DP A}—One year 220 today we regained the 
wnity of our fatherland in \reedom. We all recall the 
happy hours of the night of 2-3 October 1990 when we 
celebrated the reunification in our capital, Berlin. For 
me personally thrs was one of the most beautiful events 
in my life. 


During the past 12 months, there have been many 
encouraging developments in Germany and for our 
eastern neighbors. We are cxpenencing an cpoch-making 
change characterized by freedom. democracy. and social 
market cconomy. 


Now the age of communism has reached an end in the 
Soviet Union, too. The Baltic states are free and inde- 
pendent. Leningrad 1s called St. Petersburg again. Since 
the reunification, we Germans have together undertaken 
the greatest of efforts to make progress with the recon- 
struction program in the new federal laender. We have 
already made good progress on this path. 


But | also know that it ts especially mm the new federal 
laender where many people have concerns, above all 
about their jobs. The signs of an economic recovery in 
the new federal laender become more clearly discernible 
from day to day. More than 2 million people have found 
new jobs. Around half a million new firms have been 
founded. The progress made 1s particularly impressive in 
the building and construction industry. But the decline 
in industrial production has also been halted. 


Living conditions have improved noticeably for the large 
majority of people between Ruegen and Plauen even 
after only a year. And this first vear in a reunited 
Germany have especially benefited people with low 
incomes, such as pensioners. Everyone knows that there 
is still much to be done. But we have every reason for 
optimism. We will succeed together. 


Economic, social, and ecological issues are not the only 
tasks we must solve. It 1s even more important for all 
Germans to overcome the consequences of the division 
in their hearts and minds. This also means that we must 
show understanding for one another, that we treat cach 
other with respect and tolerance. 


We also owe our fellow foreign citizens respect and 
tolerance. Many of them have been living in our midst 
for a long time and contribute to the prosperity of cach 
one of us with them diligence. Germany 1s a country 
friendly to foreigners—and it will remain so. However, 
that does not mean that we can watch the misuse of the 
right to asylum without taking any action. 
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I know thal many people in our country are very worned 
for this reason. Energetic action by our state based on the 
rule of law rs urgently needed and | will do everything in 
my power to ensure that the misuse of the mghi to asylum 
is brought to an end as soon as possible. However, |! 
regard it as a matter of course for all persons who are 
persecuted im their homeland on racist. politcal, or 
religious grounds. to be taken in. 


Ladies and gentiemen, over 40 years of division have left 
deep traces. We need patrence with one another. We must 
try to come together: people m the west without arrogance 
because they were lucky enough to live in freedom for 
decades, and people im the new laendecr im the certainty 
that they will now be able to grasp thew opportunity and 
shape their own futures. They were cheated out of the 
fruits of their hard work by the SED [Sociality Unity Party 
of Germany] for more than 40 years. | have all the more 
respect for their active commitment to the difficult recon- 
struction of their homeland. 


Ladies and gentlemen, today the German economy has a 
leading position when compared internationally and | am 
sure we shall mamtain our position. Our freedom and our 
prosperity are inseparably entwined with the EC and the 
Atlantic Alhance. We intend to make our contnbution to 
the construction of the United States of Europe along with 
our fnends and partners. Germany 1s our fatherland and 
Europe our future. It 1s on the interests of the entire West 
that freedom. democracy. and the social market economy 
are at home in the whole of Europe. We Germans are doing 
much for this. However, we cannot bear this burden alone. 
Only jount efforts by all western industrial countnes 
promise success in the long term. 


Dear fellow citizens, everyo:.* can feel that we are in the 
midst of a mayor transition. October 3 1990 was a crucial 
juncture in thes. The upheaval in the Soviet Union ts 
bringing to an end the cra of totalitananism on our 
continent. We all hope that this will also soon apply to 
the peoples of Yugoslavia. Germany lies at the heart of a 
Europe which 1s growing together. Today ut has the 
opportunity to collaborate on the free. peaceful develop- 
ment of Europe—to the benefit of present and future 
gencrations. One year ago we achieved unity and justice 
and freedom for the German fatherland. This 1s a day of 
joy for all Germans. Unity and justice and freedom are 


the pledge of happiness 

Von Weizsaecker Address 
100210202891 Mains ZDF Television Network 
im German 1815 GMT 2 Oct 9! 


| Address by President Richard von Weizsaccker on the 
eve of the Day of German Unity—recorded] 


[Text] Dear fellow citizens, one year ago we land the 
foundations for our unity mm Berlin. Berlin 1s to be our 
federal capital on the future. However, im dong thes in no 
way did we decide mm favor of centralism. We are a 
federal community. Unity, too, 1s not implemented by 
being controlled by a central political authority, but in all 
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lacnder we are responsibly involved in implementing 11 
Therefore. tomorrow we will meet in Hamburg on the 
first anniversary of unification. One year later we will 
meet in Mecklenburg-Western Pomerania. and in this 
way we will rotate through the 16 lacnder 


Where are we today. after one year? With universal 
international approval, we achieved state unity. Now we 
are struggling to make that reality which called for unity 
in freedom: We are one people. The establishment of 
unified laws and equal living conditions still requires 
enormous efforts. In the economic and social system we 
must learn to get the realitees under control. The burdens 
that are connected with this are great for the west, but 
they are even greater for the cast—and they will remain 
$0 for a long time to come 


Injustices must be examined and. if necessary. corrected— 
such as the recent ones concerning the accreditation of 
previous penods of duty in public service. It 1s a hard. 
strenuous road, but we are moving forward slowly 


Again and again | encounter great cxampies of how men 
and women from cast and west are working in the course of 
unification with an incredible pioneering spirit and altru- 
wstic dedication. Nevertheless, from a general point of 
view, unification in the human sphere 1s the most difficult 
thing for us. We are not open enough with each other. For 
some, too much 1s changing too quickly, others are 
opposing the fact that unification concerns them. too 


We have trouble realizing and understanding how com- 
pletely different views and life forces developed under 
the two systems which were so different over several 
decades—from kindergarten to care for the eldery. from 
sports associations to international contacts. 


The laender of the old GDR joined the old Federal 
Republic in line with Article 23 of the Basic Law. Since 
then the new laender have been called “accession terr- 
tory” in official language. This 1s completely correct in 
constitutvonal, legislative, and admuinistraiive terms. 
However, in human, historical, and political terms it 1s 
much too narrow. United Germany will not simply be a 
bigger Federal Republic, but something new. something 
we all have in common. Beth parts of Germany must 
accede to it with their history and their life cxpenences 
Only then can inner unity be achieved 


We need an open mind for the way that % behind us 
Both parts are involved in that. The wesi. too, has a 
history that 1s linked with the SED [Socialist Unity Party 
of Germany] regime. We must deal with the burdens of 
the past in a way that unites and does not separaic 
Courts alone cannot achieve this. Truthful memory often 
hurts, but it 1s necessary, and it 1s very helpful for coming 
to terms with oneself and with others in human terms 
We all need this in the future 


As a result of state unity, the Basic Law became the 
Constitution of all Germans. This Constitution 1s based on 
the values and expenences of Western democracy. It links 
us with our partners and friends in the world. At the same 
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lume, it 1s and remains the supporting clement of united 
Germany. This 1s the common will in cast and west 


According to tie Uarfication Treaty, a committee of the 
Bundestag and the Bundesrat 1s now being established to 
discuss the further development of the Constitution in 
the wake of unification. Some people warn against such 
a discussion. Why” The rssuc 1s not turning the Const- 
tution inside out, but to use its strength that has long 
been tested and has si::0d this test—namely that 1 docs 
not set down conditions but guides us to responsibly live 
up to new, uncxpected tasks. 


Since the Basic Law came into effect we have never faced 
a change as great as the one we face now. The unified 
country 1s encountering new, so far unsuspected chal- 
lenges im its own society. This applies all the more to 
Germany's external situatron, to its responsibility in the 
now undivided Europe and in the world. There have 
been heated discussions everywhere about development 
aid and the might to asylum, about environmental pro- 
tection, and about blue helmets and green helmets. All 
these are conststutional topics, which we did not know 
years ago i their current topicality. 


Now the time has come for a frank discussion about the 
answers that have to be given to new questions, which arise 
from the guiding idea of the Basic Law. This can only bring 
us closer to the goal of unity. Whoever is afraid of that has 
a far too low opimon of the Constitution. 


Article | of the Basic Law begins with the words: The 
dignity of man is invewlatiic. This ss the true core. It 
applies to Germans in ca-! and west, it applies to all 
people. regardiess of thes passport. Foreigners are 
human beings, just like Gsermans. Respecting their dig- 
nity 1s a human duty, and humanity 1s proved, above all. 
in actions toward the weaker. We must never forget this 
when we deal with foreigners. After all, we want to 
observe this principte in dealing with each other. and 
most (rermans are domg this. We are not a people of 
extremiem—neither in the east nor in the west. 


Freedom ied us to unity. Freedom is not a gift of which one 
can live cheaply. Freedom 1s an opportunity and a respon- 
sibility. Now it 1s important to exercise it persistently and 
in a humane way and to deal with each other frankly 
Freedom 1s not done to us, it 1s implemented by us. 


Voscherau, Suessmuth Speak 
41031012299] 


[Editorial Report] Cologne Deutschlandfunk Network in 
German from 1000 GMT on 3 October carries a 75- 
minute live relay from Hamburg of a festive ceremony to 
mark the Day of German Unity. Leading politicians, 
including Chancellor Helmut Kohl and the laender min- 
ister presidents, and other public figures are present. The 
ceremony begins with music. The two main speakers at 
the ceremony are Hamburg Chief Mayor Henning 
Voscherau, in his capacity as Bundesrat president, and 
Bundestag President Rita Suessmuth, both of whom 
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address the rssue of xenophobia in thei speeches and 
emphasize that 1 must be resisted 


Hamburg Chief Mayor Voscherau takes the floor at 1016 
GMT. In a 20-minute speech. he says that “ume. 
patience. optimism. and practical common sense™ are 
required to bring about unity “in the hearts and minds™ 
of the people in all of Germany. The first vear of unity. 
he says. was a “year of disenchantment. Euphoria has 
given way to sobering reality and the realization that 
problems and difficulties exsst. He warns that nothing 
should be forgotten after the fall of the Wall. We should 
not forget that 1 was “civil disobedience.” the positive 
attitude above all of Hungary. and Mikhail Gorbachev's 
position, that brought about unity. He says that the 
social, economic. and cultural restructuring of our 
society will take years. He also reminds his audience that 
“most of us would not have dared to protest and put up 
resistance” in the former GDR 


Addressing the rssue of xenophobia. V oscherau says that 
we must not lull our social and human conscience 
because then “the weak ones will again be the victims. 
and extremism. nationalism, and violence will gain 
ground.” He adds that we must not build another fence 
around Germany or Europe to ward off streams of 
migration from Eastern Europe. the Soviet Union, or the 
Third World. The Bundesrat president says that we 
cannot afford to confine ourselves to German problems. 
but must remain open to the world 


At 1036 GMT Voscherau ends his speech. and Bund- 
estag President Rita Suessmuth takes the floor In a 
27-minute speech she recalls the jov expenenced when 
Germany was united, and despite many problems. and 
despite frustration and disappointment. she adds. this 
yoy has remained. No one wants to undo unity. One year 
after unity, we realize that “while borders were disman- 
tled. new ones nave been set up.” She reviews the 
decisive six months in 1989 and the decision of both 
German parliaments in favor of unity. She speaks about 
the fact that many people have lost their identity, and 
says that valucs such as “justice. solidarity, and the 
feeling of belonging together must be regained.” People 
must learn to “free themselves of the past.” However, we 
should sot expect the eastern Germans to become like 
the western Germans. The existing differences cannot 
just disappear after 40 vears of different political sys- 
tems. She warns about creating the impression that 
“those who were disadvantaged im the past are also 
disadvantaged now.” Suessmuth says that Germany's 
unity 1s “an obligation for us, both at home and toward 
the outside world.” She says that the Germans must have 
open minds and open hearts toward those who seck 
asylum in our country. and adds that “we will resist 
xenophohia and violence against foreigners with all 
means at our disposal.” 


At 1103 GMT Rita Suessmuth ends her speech, which 1s 
followed until the end of the relay at 1115 GMT by music 
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Inspector General on Potential Bundeswehr Missions 


40 0410093091 Hambure BILD in German 
4$Oca Yip? 


[Interview with Bundeswehr Inspector General Klaus 
Dieter Naumann by Thomas Drechsler. place and date 
not given: “Bundeswehr Chief Naumann: If There Is 
War. the Germans Cannot Absent Themselves” ] 


[Text] [Drechsler] Provided there ts a political decrsvon 
by the German Government. do you want to send 


German troops to Yugoslavia’ 


[Naumann] | would not have a good feeling about that. 
One must keep in mind that Germany 1s in a special 
position regarding Yugoslavia because of history. How- 
ever, the principle 1s that we cannot exclude ourselves 
from collective actions by the Europeans. 


[Drechsler] Thus. }ou advocate Bundeswehr missions 
outside NATO” 


[Naumann] | think that we must come to a political 
decision about that in our country. If the Itahans and 
Netherlanders are to operate in a Gulf war, as they did 
last spring. the Germans cannot absent themselves. 


[Drechsler] What 1s your opimion on the contentious 
project of the Fighter 90” 


|Naumann] There is a consensus about the fact that a 
modern fighter plane 1s necessary around the turn of the 
millennium. As soon as the development 1s concluded, we 
will assess the facts: Does the Fighter 90 or any other plane 
fulfill the demands of the Air Force and if so. what 1s the 
cost” Until this 1s determined no decision will be made. 


* Bundesbank's Tight Monetary Policy Questioned 
YVIGEO4SS4 Berlin WOCHENBERICHT-DIW 
in German § Sep 91 pp 514-519 


[Report of the German Institute for Economic Research. 
No. 36/1991. Berlin, 5 September: “Tighter Monetary 
Policy in Germany Not Needed at Present Time™] 


[Text] On 11 July, the German Bundesbank [central 
bank] revised its money supply target set in December 
1990 for the year 1991. The target band for the growth of 
the M3 money supply. limited by current annual rates of 
4 and 6 percent, was replaced by a band of 3 to 5 percent. 
One month later. the Bundesbank raised the discount 
rate from 6.5 to 7.5 percent. and the Lombard rate from 
9 to 9.25 percent. Both measures were to provide tech- 
nically necessary corrections as well as tightening of its 
monetary policy to secure the internal and external 
stability of the German mark [DM].' 


The correction of the money supply target nghtfully 
incurred almost no objection since some of the assump- 
trons, on which the preset target was originally based. 
meanwhile turned out to be unfounded. However. 
raising the central bank's interest rates does provoke 
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criticism. In view of the target-onented—and that also 
means. al present, stability-onented—deveiopment of 
the moncy supply. there 1s no valid reason for a rarse in 
short-term interest rates brought on by monctary policy 

That the Bundesbank decided on ut nonctheliess may 
raise the suspicion thal i 1s not taking scnously cnough 
its Own, just revised, target. This holds particularly truc 
if—as was done—the Bundesbank not only justifies the 
rarse mm the central bank's interest rates with moncy 
market technicalities, but also calls 1 a means to tighten 
iis Monctary policy 


Reason for Correcting the Money Supply Target 


In December 1990, the Bundesbank derived its moncy 
supply target for 1991 from three components: The first 
was the rate of 2.5 percent estimated for the all-German 
production potential—in turn a result of a positive rate of 
2.75 percent for west Germany, and a negative rate of 2.5 
percent for cast Germany. The other two components were 
a “normative”. ve. m the mediwm term still tolerable 
price increase rate of 2 percent, and a rate of 0.5 percent 
which was to take into account the falling trend of the rate 
of moncy turnover. Around the median moncy supply 
target of 5 percent, a band of 4 to 6 percent was set. Al the 
same time the president of the Bundesbank announced 
that the money supply was to stay in the lower half of the 
target band.* The Bundesbank did not intend to tighten its 
monetary policy in this manner, but only to take into 
account the monctary adjustment process in cast Ger- 
many. Enterprises and households in east Germany are 
making efforts to lower their money supply, which 1s 
excessive measured against the still low income levels. For 
this reason, 1t could be expected at that time that—despite 
the then strong monetary expansion in west Germany— 
the all4serman moncy supply would increase by a rate of 
below 5 percent 


There were two reasons for the correction of the moncy 
supply target at mid-year: For one, the cast German 
production potential developed less favorably than orig- 
mally estemated: the estimated rate of the all-German 
growth potential was lowered from 2.5 to 2.25 percent. 
For another, the monetary adjustment process in cast 
Germany evidently progressed faster than expected in 
December 1990: Since the beginning of the year. the 
money supply with rates of mostly 3.5 percent stayed 
below the orginal target band without showing indica- 
tions for the need to stimulate monetary expansion 
through monetary policy 


This theory, however, cannot be tested with official 
figures on the regional distribution of the money supply 
because, since the beginning of the year. official figures 
exrst only for the all-Gserman money supply. But on the 
basis of bank statistics for east Germany, one can at least 
attempt to gain a rough idea of the trends of money 
supply in both parts of Germany.’ On that basis, the 
drop in the east German money supply rather seems to 
have accelerated after the turn of the year. The M3 
money supply. which shortly after the currency conver- 
sion—that is. on mid-1990—had amounted to almost 
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DM180 bilhon. by the end of 1990 had decreased an 
estimated DM 16.5 billhhon. or 9 percent. During the first 
five months of 1991. the decrease—corrected by statrs- 
tucal changes—probably amounted to some DMIS buil- 
hon. or 1! percent 


The west Germany moncy supply. on the other hand, even 
after the turn of the vear probably mcreased at an acceler- 
ated pace. Mcanwhiic. however, the pace of expansion 
seems to have slowed down. In May. the money supply 
probably exceeded the figure in November 1990 by an 
annual ratc. roughly estrmated. of 6 percent. If there 
cxrsted a separate target band for west Germany. this rate 
could be called “on target.” even if one follows the 
Bundesbank’s rather cautious estimate of the growth 
potential. Thrs rate of 2.75 percent, together with the 
“normative” price increase of 2 percent. and the “trend of 
change in the rate of turnover of M3" component of 0.5 
percent, results in a mean value of $.25 percent 


In view of the considerable uncertainties of estimates, the 
conclusion from these computations can only be provi- 
sional: While the monctary development in Germany 
began to normalize. the propensity to liquidity im cast 
Germany dropped so much that the all-<German moncy 
supply was pushed onto a very low path, albeit not directed 
at restnction. Thus the correction of the target band to a 
one-percent lower level was justified. But can the rarse im 
the central bank interest rate also be vindicated” 


“Technical” Aspects of the Interest Policy Measures 


The discount rate, and the Lombard rate above it. have 
the following technical money market functions: They 
are to prevent stronger interest rate fluctuations and. at 
the same time. provide the Bundesbank in its efforts to 
control the moncy supply with adequate mancuvering 
room for the vanation of interest rates in open market 
operations, Lc. rates of transactions with a repurchase 
agreement.* Unplanned liquidity bottlenecks are to be 
overcome by temporary borrowing of Lombard credits at 
an interest rate fixed for a certain time, and unplanned 
lnquidity surpluses, to prevent cxcessive drops in interest 
rates, are to be absorbed by repayment of discount 
credits, also granted at fixed rates within the framework 
of quotas. In fact. these two rates had largely lost their 
technical money market function. 


The discount rate of 6.5 percent was considerably below 
the rate of transactions with a repurchase agreement, and 
the day-to-day money rates dependent on them. between 
the end of February and mid-August, they moved almost 
always within the 8.7 to 9 percent range. On the other 
hand, the Lombard rate of 9 percent exceeded the 
day-to-day moncy rate only slightly. so that even a slight 
tightening of monetary policy threatened to fail because 
of the “Lombard trap.” As a matter of fact, shortly 
before the latest interest policy actions the Bundesbank 
held the rate of transactions with a repurchase agreement 
at somewhat above 9 percent. That it nevertheless rarsed 
the Lombard rate by only 0.25 percentage pomts— 
instead of 0.5 percentage pomts as had been widely 
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cxpected—indicates that 1 was also guided by a look at 
the mie-nathonal recession. and perhaps also by the 
flattening domestic economic devclopment 


Digression: On the “Subsidy Character™ of a Low 
Discount Rate 


As a reason for rarsing the discount rate from 6.5 to 7.5 
percent. mm addition to the necessary adjustment to 
market interest rates. the Bundesbank mentioned the 
“subsidy character of this interest rate™ of 6.5 percent 
Prima facie « makes sense. If the discount rate is onc 
percentage point lower than necessary. then the Bundes- 
bank. with an amount of DM80 bilhon m discount 
credits, subsidizes financial institutions with DMO.8 
billon at the expense of Bundesbank profit. and hence of 
the federal budget. Why does one need DM85 billion in 
quotas for refinancing at relatively low rates’ For some 
tume now, the Bundesbank has had the moncy market 
imterest rate largely m its grip. Are quotas of DMI0 
billhon then not completely sufficient to mect unplanned 
imterest rate drops’ Could interest rate formation for 
discounted bills not be left to the market” 


Whoever answers these questions in the affirmative should 
also take into account the reverse side of the coin of these 
“subsidies.” At mid-year, as legal minimum reserve, in 
addition to applicable cash holdings (DM 18 billion), finan- 
cial institutions were lable for more then DM70 bilhon of 
central bank deposits which. under the federal banking 
law, must not bear interest. It 1s controversial whether 
these non-interest-bearing minimum reserves are indis- 
pensable in this amount to control the moncy supply. or if 
they are needed at all, which 1s not to be yudged here. But 
one thing 1s certamn: With the same mght that one calls a 
relatively low discount rate a subsidy to financial institu- 
trons, one can also interpret the zero interest rate for 
minimum reserves as a subsidy by financial institutions to 
the Bundesbank and the federal budget. 


The mmecrease in central bank interest rates 1s “also 
intended for a further tightening of monctary policy. The 
Bundesbank thus makes it clear that i 1s continuing its 
course of stability policy and wants to secure the value of 
the D-Mark internally and externally.”* 


No one can deny that there 1s reason for concern under the 
aspects of stability policy. The price and cost upsurge has 
grown stronger. Although acceleration of the rise in con- 
sumer prices of 3.5 percent in June and 4.5 percent in July 
compared to the previous year is primarily due to the 
increase of price-effective levies, the danger exists that the 
increase in cost of living leads to higher wage agreements 
and thus to a price-wage-price spiral. This process could be 


accelerated by the development of the currency exchange 
rate. From the fourth quarter of last year to summer of this 


year, the dollar exchange rate increased from DM1.50 to 
DM1.75, at times to over DM1.80, and in the European 
Cunency System (EWS) the D-Mark also came under 
pressure. A continuation of this development would make 
imports more expensive: furthermore, 1 would also have 
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to be feared that the cxpectation of a fur.her devaluation of 
the D-Mark would make capital imports more cxpensive. 
which are needed for the build-up of the cast German 
coonomy. and would icad to higher capital market mtercsi 
rates. Under such circumstances the Bundesbank could 
not avord applying the orakes massively. The German 
cconomy would then not simply show a slower pace of 
growth—as has appeared for some time. but would go into 
a downturn 


Such a development would also not help foreign coun- 
tnes. There. the ght German monctary policy has often 
been criticized with the argument that « has prevented 
the lowering of interest rates abroad, whech 1s needed for 
economic policy reasons, this could only have been 
achieved through devaluation of the foreign currencies 
vis-a-vis the D-Mark. thus importing inflation from 
Germany. But what would have been the alternative had 
the Bundesbank. with fixed parities in the EMS [Euro- 
pean ‘lonctary System]. pursucd an cxpansive and 
hence price-increasing monctary policy’ Then. also. the 
European partner countries would initially have 


imported inflation from Germany, in addition. if then 
there had been a monctary policy overreaction im a 
restrictive direction, they would have had to face a 
recession in Germany and in their own economics. 


Arguments Against a Tightening of Monetary Policy 


Concerns about the internal and external value of the 
D-Mark are justified. Nonetheless that 1s not a compel- 
ling reason for a tightening of monctary policy. thereby 
the Bundesbank infringes upon the principles of a poten- 
tual-onented money supply policy, recognized by the 
Bundesbank itself through its announcement of moncy 
supply targets. If—as can be assumed at present—the 
money supply moves along a path corresponding to a 
fully utslized and growing production potential, no ~dis- 
cretionary~ tightening of monctary policy 1s needed even 
if there are trends toward price and cost increases and a 
devaluation of our currency. With money supply “con- 
forming to potential”, i.c., a largely unchanged increase 
in money supply. “automatic” restriction effects are 
created, since the additional expenditures duc to prices 
and costs soon bump against the monetary framework 
In other words: With an increase in prices. growth of the 
“real” money supply and hence also of overall economic 
development is dampened. This, sooner or later, will also 
stem the upsurge in prices—whereby it will essentially 
depend on the reactions of the parties to wage agree- 
ments how quickly this happens. and on how greatly 
production and employment had been impaired previ- 
ously. 


This automatic braking effect is expressed in, among other 
things, a perceptible increase in the rate of money turn- 
over, because this means that the moncy supply 1s growing 
more slowly than the nominal GNP. This actually was the 
case from carly 1989 to this day. The path of monetary 
restriction reached at present 1s quite noteworthy 
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There also a connechon—alben not 2 sirxct onc— 
between the rate of moncy turnover and the micrest raic 
Structure. If a downward trend of the rate of turnover is 
followed by a notoceably msing onc. as a gencral rule moncy 
market interest raics mse faster than caprtal market interest 
ratcs, during a pronounced restricteon. such as at the 
beginning of the 1980's. short-term imteres’ rates finally 
exceed long-term ones conssdcrably. An imverse interes 
rate Structure +s characteristac for a phase in whoch monc- 
tary brakes produce more and more cfiect. Sales and 
inflaton cxpectations abate. so that nominal returns oa 
physical assets begin to decrease Demand for caprtal 
expands less strongly. capital market imterest rates increase 
more slowly or begin to stagnate. More and more bor. 
rowers and investors in the longer term cupect a decline m 
capital market interest rates. Borrowers increasingly go 
into short-term debt. since they capect within a foresecable 
tume to be able to replace the capensive short-term loans 
with cheaper long-term Icans. Investors offer less moncy in 
the moncy markets and look for more long-term securities 
since they hope for price gains from the cxpected capital 
imterest rate drop 


Certainly. observation of the interest rate structure im the 
long run cannot replace. but only supplement. observa- 
tion of the moncy supply development. But as long as the 
monetary adjustment process m cast CGrermany con- 
tinues, the “interest rate structure” indicator must play 
an wmportant role. The fact that. om the course of this 
vear, the capital market interest rate was lower than the 
money market interest rate indicates that the degree of 
monetary policy restrictions 1s not at all low. The “dis- 
cretionary” tightening of monctary policy hence was not 
necessary. Rather, 1 might contribute to the fact that the 
economy, which already shows brake marks, 1s damp- 
ened unnecessarily 


Monetary Policy and Exchange Rate 


The Bundesbank wants to secure not only the internal, but 
also the external value of the D-Mark. This, however, does 
not require a “discretionary” tightening of monctary 
policy, but only a continuation of the course pursued this 
year of expansion of the moncy supply conforming to 
potential. For the “automatic stabilizers” linked to it also 
affect the exchange rate in the economically desired way 

These effects are demonstrated here with the example of 
the dollar exchange rate with the D-Mark. but could also 
be proven, mutatis mutands, within the margin of fluctu- 
ations for the exchange rates in the EMS 


The exchange rate of the dollar, often hectic, 1s affected 
by a great number of events which are difficult to explain 
and even harder to predict. Nonetheless cannot be 
denied that at least the tendency of the dollar exchange 
rate 1s influenced by fundamental factors which also 
depend on monctary policy.” The central factor 1s pur- 
chasing power parity, it can be seen as “price differen- 
tial ” However, time and again considerable fluctuations 
occur, L¢., excesses in the dollar exchange rate in both 
directions. This divergence from purchasing power 


parity to a large extent depends on the “real interest 
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differentsal.~ whech on turn 1s determined by the ~infla- 
von differcntual™ and the “nominal imterest differcn- 
tual.” Im the fourth quaricr of 1990. the real bond mmterest 
rate wm the United States was three percentage pormts 
higher than on Germany. In mid-1991. the difference was 
only half a percentage point. During thes perod the 
index of the external valuc of the D-Mark fell from 215 
to 180. that rs to say. the dollar exchange rate rose from 
DM 1.50 to almost DM1I80 


Thus the dollar exchange rate has come cor wdcrably 
closer to purchasing power parity—ast tends tov ard DM? 
per dollar—and the overvaluation of the D-Mark has 
been perceptibly reduced. However, thrs coming closer 
to purchasing power parity goes hand m hand with a 
price tise mm mmports. Nevertheless the Bundeshank 
should accept that and trust mitially om the effect of the 
“automatec stabilizers” of a moncy supply policy con- 
forming to potential: Asa rule. a cumulative devaluation 
of the D-Mark cannot prevail if the Bundeshank docs not 
provide the moncy needed for 1. A tightening of monc- 
tary policy would be inevitable only if 1 should come to 
a fundamental crisis of confidence 


FOOTNOTES 


1. See press notice of the German Bundesbank of 15 
August 1991 


2. Compare press conference subsequent to the Central 
Bank Counci! meeting on 13 December 1990 


3. The sum of regional moncy supplics 1s somewhat 
smaller than the all4icrman money supply. because 
non-banks of one region also maintain deposits in finan- 
cial institutvons of another regron 


4. These are mmterest rates for the hquidity supply of 
financial mmstitutvons on the basis of tremsactions with a 
repurchase agreement with the Bundesbank The finan- 
cal mmstitutvons sell trade bills and securities to the 
Bundesbank and obligate themselves to purchase these 
“pledged™ securities back after a certain period deter- 
mined by the Bundesbank 


5. See press notice of the German Bundesbank of 15 
August 1991 


6. See: “Inwrewent ist der Dollarkurs mit ockonomuschen 
Faktoren erklacrbar”™” [To What Extent Can the Dollar 
Exchange Rate Be Explained by Economic Factors”. ed 
Reinhard Pohl, mn WOCHENBERICHT-DIW. No. 9/85 
Also: Remmhard Pohl, “Ein empirischer Versuch ser 
Erklacrung der Dollarkursiendenz” [An Empirical 
Attempt to Explain the Dollar Exchange Rate Trend]. i 
UW echselhursstabilisicrune und VW achruneshooperation 
[Stabilization of Exchange Rates and Currency ( ooper- 
ation}, Armin Gutowsk: (editor), SCHRIFTEN DES 
VEREINS FUER SOZIALPOLITIK, New Seres. Vol 
172. Berton 1988 
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* Auto Ownership, Traffic lacrease Forecast 


VIGEO4SS 1D Frankfurter/Main FRANAFURTER 
ILLGEMEINE im German ~ Sep 91 p 13 


[Artecle by “Js.~: “Motorzation Will Contsnuc Growing 
wm Germany—But Vehecle Density m the Ofd Federal 
Laender Will Increase Only Shghtly™] 


[Text] Duesseldorf, 6 September— The further deveclop- 
ment of automobile sales and density of passenger cars 
(number of vehacies per 1.000 adults) in the FRG will in 
the future be mnfluenced not only by the business cycle 
but also by polstecal factors. Thes 1s the conclusion of the 
latest survey by Deustche Shell AG. Hamburg. on the 
development of the number of motor vehicles from 1990 
to 2010. Among the polstscal influences that will have an 
ongoing negative wumpact on the sales clomate for the 
automotive industry. the oo company imcludes an 
mcreasing protectionism of the coonomn blocs and a 
policy for road building. traffic safety. and environ- 
mental protection (further drastic restrictions on driving 
m concentrated areas. for exampic) that 1s not conducive 
to the endividual use of automobiles 


Even if the restrictive forces should become stronger. the 
number of vehicles in the unsted Germany will mncrease 
by another 4.9 million to 41 millon om the next 20 years 
It 1s thereby assumed that a population decrease will be 
compensated by the ummuigration of 4 million foreigners 
and resettiers. The new laender will account for 2.3 
millon of the mcrease. Under these assumptions. the 
vehicle density in the old federal laender will mcrease 
only shghtly from 600 today to 635. Because of the need 
to catch up, however. one can cupect an increase from 
371 to $70 om the new laender. Even since the opening of 
the border. the density of vehucles there has increased 
abruptly by 70 and reached the West German level for 
the mid-1970's. The growth will occur primarily im the 
lacnder with greater land area. which today have already 
achieved a greater density than the city states. Al the 
present time, the density 1s greatest in Hesse (627) and 
Rhineland-Palatinate (623). In city states such as Ham- 
burg and Berlin (west), ot 1s 484 and 470. respectively 


If the present weakness of the business cycle 1s only of 
short duration and subsequently) economic growth again 
receives strong wmpulses from the realization of the 
common market, as well as from the umprovement of 
conditions m the mew laender, and if the bottlenecks m 
the road network mm the cast and west are quickly 
clominated, then Shell expects further strong growth for 
sales of passenger cars. The number of vehicles could 
then increase by an additional § millon from 4 millon 
to 46 millon instead of 41 muithon. For the density. this 
means an mcrease from 600 to more than 700 in the west 
and from 375 to 660 om the cast 


The dynamic scenario would necessarily be linked with a 
greater burden on the environment. not only because of the 
larger smcrease in the number of vehicles but also because 
of the large amount of annual driving. In the view of Shell. 
to be sure, it will no longer mmcrease. but, under the 
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condmons of the dynam scenanmo. will decrease only 
from 12.700 (average annual driweng per vehacic) to 12000 
(iw 9.500 m a senano less frendly to autos). More 
important for the environmental burden (carbon dsoude 
emrswons) than the amount of driveng. however, well be 
the average fucl conmsumpion. whach m any case ell 
dectine by three iners to an average of seven Iners. Further 
improvements of the internal combustion engine. a share 
of dresel wehacies creasing from 13 to 20 percent. and 
ahernatiwe Grive sysiems stell om development well con- 
tribute to thes. The sum of these mmflucnces could be a 
decline wm carbon dioude corrswons of 15 percent m the 
dyname scenano and even of SO peroent m the scenano 
less friendly to motor vehicles and growth In the oprmon 
of the Shell cuperts. the trend toward a longer average 
service life of the vehicles may well continue 


* Abortion Issue Opens FDP-CDU Coalition Rift 


VIGEO4SS IC Frankfurt/Main FRANAFURTER 
ILLGE MEINE in German 9 Sep Yl ps 


{Article by “fy.” “FDP Strives Wath SPD for Modifica- 
thon of Paragraph 218°] 


[Text] Bonn. 8 September—On the weekend. Deputy 
FDP [Free Democrat Party] Chairwoman Adam- 
Schwactzer rejected the proposals of the CDU (Christian 
Democratic Umon] for a reform of Paragraph 218. Mrs. 
Adam-Schwactzer proposed that the FDP seck. together 
with the SDP [Social Democratic Party of Germany]. to 
present a draft reform of Paragraph 218. Those women 
politcsans of the CDU who are not m agreement with 
the bill of their own party could take part m the oppos- 
tion bill. In the view of Mrs. Adam-Schwactzer. there are 
msurmountable differences between the FDP and the 
CDU. Accordingly. the CDU proposal aims to mcapac- 
itate the women affected. The core of the disagreement rs 
the demand of the CDU that the psychosocial plight that 
permits an abortion be determined by a physician 
together with the woman involved. The FDP. on the 
other hand. demands that women be allowed to decide 
on an abortion themselves. The FDP politician. W verfel, 
also cxapressed herself in favor of cooperation between 
the FDP and SPD in scithng the question of abortion 
The Bavarian chairman of the SPD. Bundestag Vice 
Pressdent Schmidt, likewise demanded on the weekend 
that the SPD and FDP agree on a yornt bill to prevent the 
till of the CDU-CSU [Christian Social Union) from 
receiving a Mapority 


The manager of the CDU/CSU parhamentary group. 
Ructigers. reacted to the statement of Mrs. Adam- 
Schwactzer by saying that heretofore the FDP under the 
leadership of Mrs. Adam-Schwactzer had not accom- 
plished amything more than a reform bull, which 1s 
“wnconstitional” m the opmmon of Federal Minister of 
Justece Konkel, who is hemsclf a member of the FDP 
Thies 1s obwrously also valid for the SPD bill, Bavanan 
Intervor Muenrster Stcuber made the FDP aware of the 
politecal comsequences of a cooperation with the SPD on 
the abortion question. This would mean that otherwise 
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“changing mayjortiecs cannot be ruled out” The Bund- 
cstag will dcal with the bills om an all<tay debate on 26 
September. The CDU/CSU parhamentary group will 
Gcliberate on ts bell on 17 September 


Mrs. Becker-Inglau. deputy chairman of the SPD parha- 
mentary group. sand: “!l am prepared to move toward the 
FDP and the Greens Alhance 9). for ultemately we are 
all concerned about finding the best powsbic protectson 
for prenatal life” The Minestcr for Women im Hesse. 
Hed: Plarr (SPD). cupressed ber “great dnappormt- 
ment” about the tull of the CDU_ saying that the 
crm,—al law had never yet prevented an abortion 


Vilmar, the pressdent of the Federal Chamber of Phys- 
cians, accused the CDU of “saddling physicians with the 
responsibility for a drsgursed term solution” with its bell 
on the reorgamzation of the abortion law. In an imter- 
view with the FRANKFURTER ALLGEMEINE 
SONNTAGSZEITUNG. Vilmar characterized the term 
“ps; chosocial plight” as a “nebulous formulation ~ 


Kohl Telephones Gorbaches on German L nity Day 


400310164391 Hambure . P41 in German 
1449 GMT 3 Oct 9! 


[“Text™ of telephone conversation between Chancellor 
Helmut Kohl and Sovict Pressdent Mikhail Gorhaches 
on the first anniversary of German unity] 


[Text] [Kohl) Hello, hello Mikhail, how are you” Yes. I 
am also glad to hear your vowe | wanted to call you 
today —and thank God you were there—to simply look 
back to the tome one year ago. and to recall the day on 
which we achreved German unity Mikhail. in Germany 
there 1s a saying: Gratitude us the remembrance of the 
heart. This gratitude also requires that we—and, im 
particular, |—recall that we achieved unity with your 
support and the support of your staff and your whole 
people. Gratitude also follows that after all that has 
happened im thes century. 1 1s a wonderful thing that we 
have embarked on the path toward the future together. 
toward a peaceful and lberal future 


[Gorbachev] Helmut, | fully agree with you and | am 
really glad that we are able to hold this conversation on 
the anniversary of thes great event of German unity. On 
this occasion | naturally want to congratulate the federal 
chancellor, hrs cabinet. and all Germans on this first 
anniversary of German unity. The events of the past 12 
months have confirmed that we have achieved an enor- 
mous breakthrough for Germany. for the Germans, and 
the history of all of Europe. | thnk that the unity of the 
German nation has not only benefited the Germans but 
all of Europe. As a result of German unity, our relatrons 
have also reached a completely different level. Unity has 
indeed opened an absolutely new political era 
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[Kohl] You know, thinking of the past two years. of our 
nocturnal conversatson on: the Rhine mm the summe of 
1989. 1 sometumes have the fecling that thes 1s really a 
secular change of the world. 


[Gorbachev] Yes, | absolutely agree, because the last year 
was really a special year. a year of stormy events. The 
things that we had m mund and that we ultimaicly 
expected have now become reality 


[Kohl] it s almost bhke a dream. but « has become 
reality. | hope that »m your country things well turn out all 
night as well. Above all. I hope that you wll soon be able 
to conclude the agreement on the republics. because that 
8 an important precondition for everything. 


[Gorbachev] Yes. you know that yesterday. mm Alma Ata. 
12 republics, and even a therteenth onc. Latvia. as an 
observer, initialed an coonmomuc agreement at the level of 
heads of government. Nevertheless, dear Helmut. on this 
very day | would like to cupress my thanks. | would lke to 
thank you, the Federal Government, and all Germans for 
the soldanty and great understanding for our probiems 
and the readiness for close cooperation with us. We see i. 
we feel . and we appreciate t very much. The good seed 
of cooperation and fnendship, which the two of us sowed. 
has not only sprouted but 1s even bearing frurt. 


[Kohl] Thank you very much. Mikhail. Please give my 
sincere regards to Boris Yeltsin and to your wife. | wish 
you all the best. especially for the difficuls decisions that 
have to be made mm the coming weeks 


] Thank you very much, Helmut. My wife 
Rarsa Maximovna and myself would like to convey cordial 
greetings to you, to all your staff. and to your wife 
Hannelore. Like you, | also hope that we stay im contact 
and continue our good cooperation as we sard we would | 
very much appreciate our Cooperation and. once more. | 
would like to congratulate you. the Federal Government. 
and the German people to thes great event. Good-bye. 


[Kohl] Thark you very much. hope to hear from you 
again soon, good-bye. 


Charges of Nuclear Exports to Iraq Reported 


LD0310201491 Hambure DPA in German 
1840 GMT 3 Ot 91 


|Mamburg DPA wn German at 1111 GMT on 4 October 
transmits a service message killing thrs item as follows: 
“Please do NOT use the DPA wem "NDR: UN Report 
Indicates German Supply of Nuclear Reactor Plant to 
Irag. NDR has withdrawn th informatron the firm 
Pilot Plant had exported plants to Irag "| 


[Text] Hamburg/New York (DPA}—According to infor- 
mation from the North German Broadca ~¢ Company 
(NDR), documents which UN inspectors .. sated in 
Baghdad last week show that the German firm « “ant 
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GmbH exported facilities for nuclear reactors to Irag. The 
UN commussion investigating Iragi weapons of mass 
destruction has placed relevant material at the federal 
government's disposal, it was reported. The state prosecu- 
tor’s office in Darmstadt 1s investigating the firm 


The Federal Government intended this week to ask the 
UN commussion for permission to look at all the files 
which shed light on the involvement of German firms in 
the Irag: nuclear weapons program. This could also help 
to establish if and under what circumstances a method 
for uranium ennchment developed by the German firms 
Siemens and MBB | Messerschmitt-Boelkow-Blohm] had 
reached Irag. NDR reports. According to information 
from THE NEW YORK TIMES. a plant of this type may 
have been delivered to Irag via South Africa 


Genscher Sees EC at ‘Turning Point 
LDO4101085191 Hambure DPA in German 
OYS4EGMI FORTY! 


[Text] Bonn (DPA}—According to Foreign Minister 
Hans-Dictrich Genscher, the EC 1s at a turning point. 
(ourageous steps on the path to political union must 
now be taken, Genscher wrote in an article released in 
Bonn for the NORDSEE-ZEITUNG (tomorrow’s edi- 
tion). This rs not the time for “national egorsm and 
historic Short-sightedness.” 


The decisive course must be set at the Council of Europe 
session at the beginning of December in Maastricht. This 
target date must be adhered to whatever happens. Ger- 
many, along with France, insists on this date being 
adhered to 


The conference of EC foreign ministers this weekend in 
Haarzuilen in the Netherlands will be concerned with 
approaching those core areas of political union where 
satisfactory progress has not been achieved so far. Gen- 
scher cited joint foreign, security and defense policy. 
domestic and legal policy. the nmghts of the European 
Parliament, as well as the principle of majority rule in 
decisions as being among these 


Protestors Occupy Haitian Embas:y in Bonn 
LDO310123391 Hambure DPA in German 
L022 GMT 3 Oct Vl 


| Text) Bonn (DPA)}—Five demonstrators have been occu- 
pying Haiti's embassy in Bonn since this morning to 
protest the coup in Hart). The police in Bonn reported that 
the occuprers—Haitians and Germans—are acting with 
the authorization of the ambassador and intend to remain 
in the building for the time being. The demonstrators 
describe themselves as the “Committee for the Immediate 
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Reinstatement of President Anstide™ and are calling for 
continuation of the democratization process in Harti. 


* Trust Agency Lists Top 10 Foreign Investors 
[92P 200094] 


{Eduonal Report] Duesseldorf HANDELSBLATT in 
German on 21 August publishes on page 15 the Trust 
Agency's list of the top 10 foreign investors in the new 
laender during the month of July. According to the 
article, by the end of July. the Trust Agency had sold 
115 firms or parts of firms to 84 foreign investors, and 
had received guarantees from them for approximately 
42.400 new jobs and investments totalling 4.4 billion 
German marks (DM). Coca-Cola 1s listed as the largest 
foreign investor in the new laender. The article also 
contains a list of the top ten domestic investors im the 
new laender 


Japan continued to be absent from the Trust Agency's 
top 10 list. According to the article, by the end of July, 
Japanese firms had agreed to participate in only two 
large-scale projects in the new laender. The machine-tool 
manufacturer, Yamazaki: Mazak. Lid.. plans to coop- 
erate with a German partner to construct a plant near 
Leipzig. and Japan's Marubeni general trading firm and 
Toyo Engineering Corporation (TEC) plan to cooperate 
with Thyssen and Finland's Neste Oy to build an oil 
refinery in Rostock. 


The caution of Japanese investors 1s not considered sur- 
prising. They are looking beyond the limited market of the 
new laender to the entire Eastern European market. 
Saburo Ono, Berlin representative of the Bank of Tokyo, 1s 
quoted as saying that eastern Germany 1s not yet ripe for 
Japanese investors and will not become interesting to them 
until the development of a free market economy in Eastern 
Europe has progressed considerably, perhaps in another 
“four to five years.” While the Japanese are hesitant to buy 
firms, most large Japanese concerns are present in the new 
market. The automobile and electronics industries, in 
particular, are concentrating on establishing sales and 
customer service networks 


Berlin 1s seen playing a decisive role in the future as the 
center of Japanese cconomic activity. Already large 
Japanese building contractors such as Kajymma, Shimizu, 
Taise:, and Ohbayashi have opened offices there and are 
hoping to acquire a share of the construction business in 
the new laender. Japanese banks, particularly the Bank 
of Tokyo, are also in Berlin, paving the way for such 
firms 
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Table 1. Top Ten Foreign Investors in July 1991 
investor | Firms) Purchased Jobs Guaranteed | Investment 
i | | mulhons of DM) 
_ _ + : ee + a 
Coca ola. USA Hansa sciracnke Sicndal | 1,500 | 660 
Erfrischungsgctracnke Hal)- | 
Wemmar-Gctracnke 
Wimara Getracnke | 
| Nordbracu Neubrandcnburg | 1 
Readymun AG. Great Britain | Rucdersdorter Zementwerke GmbH | 3,200 a 480 
— T 
| Fertigteit und Beton GmbH Laussig | 290 | 47 
Lafarge ( Ce oppee France, through the Karsdorfer im | Cement works of Karsdorfer Zement GmbH | $75 Ty 380 
Zement Beteshgungsgeselischaft mbH it 
—-— — —— +—__—__—____—— —__— + —— 
French Group Samut-Gobain, France | Glasendusine AG 1,500 375 
through Vegla Vercungic Glaswcrke GmbH Flachglas Torgau GmbH 
| Spregelwerk Wilsdruff GmbH 
Flachglaswerk Radeburg GmbH | 
Verbundglas GombH 
Glasverarb. Maitutz GmbH | 
Flachglas Uhsmannsd GmbH 
Speegel- und Farbenglas GmbH 
| Secchsisches Glaszentrum Lewpzig GmbH | 
—EE —= 7& ——E — 
PT Perdana Jaya Nugraha. Republic of indo- Deutsche Hydnerwerke Rodicben 700 270 
nesia 
- ee +—- . + = —- - 
Danisco A/S. Denmark | Zuckerfabrnk Anklamm WO | 220 
| Zuckerfabrik Stralsund | 
—— — ~_ a — — 
Asca Brown Bowen. Sweden Automatisier ungsanlagen ( ottbus 4 1,500 | 37 
| | Encrgichau Dresden GmbH | 1.850 | w 
7 Bergmann. Borsig « (ambH 2,000 ! 4s 


Robert Placzek Holding AG. ‘Austria 














Holzhande! Dresden GmbH 









































Lars ( hristensen Chemis. Denmark T Sodawerk Stassfun GmbH 400 7” 
- — ne SS 
W renerberger Robr- und U mwelttechnik GmbH. Zenckauer Stemzcug GmbH 31 Za SO 
Ausina | 
= — _ din 7 —— a 
Source Trust Agency 
Table 2. Top Ten Domestic Investors in July 1991 
Investor Firms) Pure hased Investment Jobs Guaranteed 
(in milhons of DM) 
Investorengememschaft Thisman | Frnedrichstadt-Passage 1.300 1,800 
Speyer Berlin GmbH & Co 
Frednchstrasse KG Berlin | 
Socrete Arc Unon/France | 
(C onstruktion 
EP-E uro-Proyektentwicklung CombH | | 
———EE > - ——— a 
Werkkonzept Pretsch Klingbeil-Group | Narva Berloner Giluchlampenwerk CGombH [ $70 1,050 
Karsdorter Zement Cement works of Karsdorfer Zement GmbH | 350 7 $75 
Beteshgungsgeselischaft mbH 
(Holding Lafarge ( ) | 
widing Cate Coppel a Se _ 
Holster Bravere: AG Sacchsische Brau-lmon AG (excluding % spe- 140 600 
it cific components) 
Wisser Group, owner re laus Wieser | Geracte- und Reglerwerke Teltow GmbH 120 2,709, 
(1,500 ) 
BS Crrundstuecksverwaltungsgeselischafi Property not necessary for operation of Bavu- 120 1, 000 
Potsdam mbH & Co Umon Potsdam CimbH | 
Immothen KG (100 percent subsidiary of LBS. | | | 
East) 
. - - + + . —EE — 
Rockwoo! Verwaltungs GmbH (contract from Mineralwotle CimbH Plechtingen 100 WO 
! 
i 


February) 
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Table 2. Top Ten Domestic Investors in July 1991 (Continued) 























investor Firmis) Purchased | Investment Jobs Guaranteed 
(on mrlhons of DM) 
—— —____-__-— — -+ -—— — — — — — + -—— - — 
Robert Placzek Holding AG Holzhande!l Dresden GmbH 92 SQ 
(253 ) 

—_—_—— ee + a — 
Mulunational European Takeover ( onsortuum Operating companies excluding property 80 m 1.000 
(Compagnie Financeere de Parsbas of Maschinenbau- und Techaskhande!l AG (SO } 
Vado BV. Janiwo BY Management / 
East and West) 
LT eS — — — — > 
Zwagermann Iniernatwnal GambH Baggct-. Bugsicr-, und Bergungsrecdere: 73 900) 

GmbH 


—_— — - a 7 _ ~ — — — 


z — 
contractually secured 








Source: Trust Agency 
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Government Io Withdraw Some Troops From Zaire 


10 0410115191 Pans AFP in Enelish 
1127 GMI 4Oayil 


[Text] Parrs, Oct 4 (AFP}—The French and Belgian Gov- 
ernments announced separately Friday thai they would 
cach withdraw one company of troops from the forces thes 
sent to Zaire last month following mass nots there. The 
French Foreign and Defense Munistnes said a marine 
infantry unit of about 150 men would return to its base in 
Freyus, southern France. by the end of the week 


Two other companics—one of paratroopers and the 
other of marmmes—seni to Kinshasa on September 24 
would remain to help evacuate French citizens still in the 
central Afmcan country, they sand im a joint commu- 
nique 


Thes said French forces had already helped evacuate 
9.000 people. of whom 1.300 were French. Other French 
units sent at the same time to the southern Zaircan 
province of Kolwez: have already returned to their bases 
in Chad and the Central African Republic 


4 Defense Ministry spokesman in Brussels said a para- 
troop companys of about 140 men would be withdrawn 
“as soon as possible” from Zaire following consultations 
with the French Government 


The spokesman would not say. however, whether this 
was the beginning of a total withdrawal of the 1.050 men 
Belgium sent to Zaire following the September 23 nots 


Informed sources in Brussels sand 4,700 of the 10,500 
Belgians living un Zaire had voluntarily left the former 
colony. and that the withdrawal of the paratroop unit 
might aim to provide “psychological impetus to speed up 
the departure of those remaining.” 


Withdrawal Studied 


PVI04 10094691 Paris LE MONDE in French 
40a Vil pie 


|Marie-Prerre Subtl report: “Mobutu or Chaos” ] 


[Excerpt] France “ss studying methods for a gradual 
withdrawal” of its troops which intervened in Zaire 
following the mots on 23 and 24 September. but “no 
decision on withdrawal has been made at this stage.” the 
Qua: d Orsay spokesman said in Paris on Wednesday 2 
October. By threatening to leave the country. Paris 
intends to exert pressure on the local authorities to 
rapidly form a government of national unity. [passage 
omitted] 


Government Backs Aristide Address at LN 


12 UO310163891 Paris AFP in Enelish 
MALI GMI 2Oada9l 


[Text] Paris, Oct 3 (AFP}—France supports ousted Hai- 
tian President Jean-Bertrand Aristides request to 
address the L nited Nations Security Council, a Foreign 
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Ministry spokesman here said Thursday. but acknow!l- 
edged that he did not know whether this was possible 


Anstide 1s expected to address the U.N. General 
Assembly later Thursday. but the Security Council—of 
which France s a permanent member—refused on 
Tuesday to discuss the coup. saying 1 would constitute 
interference in the Canbibcan zepublic’s domestic affairs. 


Foreign Ministry spokesman Maurice Gourdault- 
Montagne noted the “extraordinary unanimity of the 
international Community's” condemnation of the coup 
against Aristide. and particularly that of the Organiza- 
tion of American States. which he said was “absolutely 
total, clear and unequivocal.” 


Gourdault-Montagne also told a bricfing here that there 
seemed to be “no reason al this stage” to seck the 
repatriation of some 1.400 French nationals who live in 
Haiti, many of whom enjoy dual nationality 


President Francor Mitterrand said Wednesday that 
France considered Aristide as Haiti's legitimate head of 
State. and Foremgn Minister Roland Dumas said the 
ousted president wanted to come to France. although he 
did not say when 


France suspended all aid to Haiti following the coup and 
instructed its technicians there under a national service 
program to suspend all activities 


Slovenia's Kucan Visits, Discusses Conflict 
110310164491 Paris AFP in Enelish 
16323GMI 2 Oagl 


[Text] Paris, Oct 3 (AFP)}—The fighting in Yugoslavia 1s 
an all-out armed conflict between two sovereign states 
and not a civil war, Milan Kucan, president of the 
breakaway republic of Slovenia. said here Thursday 


“lt 1s a war of conquest (by Serbia) on the historic 
territory of Croatia.” Kucan told a press conference 
“Calling 1 a civil war 1s a result of the tenet that 
Yugoslavia must be preserved as a factor of stability on 
southeastern Europe ... (whereas) a uniform Yugoslavia 
no longer cxrsts.~ 


Kucan, here for talks with French President Francois 
Mitterrand and Foreign Minister Roland Dumas, said 
talks within the framework of the Conference on Secu- 
rity and Cooperation in Europe were “the only way to 
solve Yugosiavia’s problems.” He had harsh words for 
Serbia, saying that “the aggressor. once the war 1s over. 
should not be rewarded for its aggression.” 


Kucan and Dumas exchanged compliments, the Slove- 
nian leader praising France for “understanding that if 
nations and republics want independence, they will 
obtain it.” 


Dumas said he hoped “Slovenia will continue on the 
wise and prudent path it has chosen so far and set an 
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example” for other republics of the crumbling federa- 
tion. Dumas offered assistance to the breakaway 
republic in the form of missions by international jurists 
10 “seek the means of legally disconnecting Slovenia 
from us links with Yugoslavia.” 32 foreign ministry 
spokesman said 


Kucan told the news conference thal there was no 
turning back on independence. and that the end on 
Monday of a three-month moraionum his republic 
agreed to at a European Community-brokered confer- 
ence would signal “the continuation of independence 
and sovereignty.” He sand he hoped for a “collective 
recognition™ soon of Slovenia by the EC 


His foreign minister, Dimitrs Rumpel, said one way of 
speeding up the recognition process would be for the 
Community to “take the crucial step of condemning the 
aggressor by name.” An “indirect™ method of doing this. 
Rumpel said, could be to selectively lift for some repub- 
hes the ard ban imposed on Yugoslavia as a whole 


Kucan also said Slovenia would soon introduce a “tran- 
sitional currency” separate from the Yugoslav dinar. to 
be “in turn replaced by real money.” 


Topic of Libyan Envoy's Paris Talks Eyed 
LD03 10213691 Paris Antenne-2 Television Network 
in French 1900 GMT 3 Oct 91 


[Excerpts] We had almost forgotten him: Terrorist 
Carlos seemed to have gone imto retirement in Syria 
several years ago under the watchful cye of various secret 
services. And now, all of a sudden his tracks reappear. 
but he has changed his hideout. This exclusive informa- 
tron comes from our 002 agent, Herve Brusini. 


[Brusini] [passage omitted] The author of multiple pro- 
Palestinian assassinations in the seventies 1s reported to 
be in Libya. More exactly, he has been in Tripoli for the 
past three days. French courts have issued several arrest 
warrants for Carlos, especially in 1975 after the assassi- 
nation of two counterintelligence Directorate of Territo- 
rial Surveillance inspectors im Paris. Wii’ this file be 
reopened” Perhaps. 


Right now a Libyan envoy 1s in Paris. Has he come to 
speak of Carlos and to suggest a deal’ Libya seriously 
compromised itself in the UTA DC-10 affair. For the 
moment, not one detail has been given on the contents of 
the talks between the man from Libya and the French 
authorities. 


Czechoslovak President Holds Talks in Paris 


PMUO03101086091 Paris LE MONDE in French 
30a 91 pW 


[Sylvie Kauffmann report: “France Pledges To Support 
Czechoslovak Integration Into EEC”) 


FRANCE 27 


[Text] All's well that end’s well. On Tuesday | October. 
the Elysee narrowly avoided a diplomatic blunder at 2 
tuume when Franco-Czechoslovak relations needed 2 
boost. At the last minute, Presedent Franco Mitterrand 
invited President Vaclav Havel to luncheon at the Elysee 
im the company of Nicaraguan President Viola 
Chamorro, who apparently received the news of Presi- 
dent Havel’s presence at the table with delight 


President Havel’s entourage—which, i 1s truc, 1s not 
particularly on the ball about protocol—took this little 
maneuver with humor. “The official program has been 
ahtered.” Presidential Spokesman Michal Zantovsky told 
the press. “because the French have very clegantly set 
protocol aside and President Mitterrand has invited 
Pressdent Havel to the luncheon m honor of Mrs 
Chamorro.” 


The Czechoslovaks even described as “a very important 
document™ the bilateral treaty which had just been 
signed at the Elysee—a treaty whose Crech ttle 1s 
“Treaty of Accord and Cooperation” and whose French 
utle 1s “Treaty of Friendship and Cooperation.” 


This treaty, the same kind as those which France has 
already signed with Poland and Hungary. contains im 
particular a pledge by France to support Czechoslova- 
kia’s efforts to jon the European institutions, particu- 
larly the EEC. Paris stresses that France 1s only the 
second country to sign this treaty with Prague. after Italy 
but, above all, before Germany. 


The visit, combined with the favorable solution found in 
Brussels on Monday to the question of beef exports 
(thanks to the idea of tripartite trade, an idea originally 
put forward by Czechoslovak Foreign Minister Jin: Dien- 
sthbier) enabled Mr. Zantovsky to tell a CTK Agency 
-ournalis' that the clouds hanging over Franco- 
Crechcslovak relations “have cleared.” 


The two presidents agreed that cconomic and commer- 
cial relations are the sphere in which new impetus 1s 
most necessary after several failures in the past year 
Aside from that, Mr. Havel again argued im favor of 
integrating the new East European democracies into the 
European structures because, he stressed: “It 1s in 
Eastern Europe that the destiny of Europe as a whole 1s 


being shaped ~ 


Fabius Calls For Solidarity With Cresson 


LD0310102491 Paris LE MONDE in French 
SO VI py 


[Unatiributed report: “Mr. Fabius Invites Socialists To 
Show Solidarity With Mrs. Cresson” ] 


[Text] Speaking on French television channel one on 
Tuesday | October, Laurent Fabius said that “the prime 
minister” must be “given time to work.” “Mrs. Edith 





8 FRANCE 


(resson was appomted a very short tome ago.” the 
Natrona! Assembly speaker said. “We must not join the 
chorus of moancrs. We must admit that there are prob- 
lems bul there comes a time when we must stand 
together. If the Socsalests are divided, 1 rs because they 
do not understand anything ai all.~ 


That afternoon, the socialist group im the National 
Assembly had cxp-essed the desire to “close ranks” 
behind Mrs. Cresson. Group Chairman Jean Auroux, a 
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supporter of Mr. Fabius, launched an “appeal for the 
mobilization” of deputies around the prime munusicr. 
“We must reject any attempt to lock the prime munusicr 
into a spiral of failure and be more active in demon- 
Stratung the effectiveness of government policy.” group 
spokesman Jean Le Garrec, a Mauroy supporter. 
stressed. Daniel Vaillant. a Jospin supporter who also 
spoke, stressed the need for the Socialists to show 
solidanty with the government 
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De Michelis on ECs Yugoslav Peace Efforts 


11 0410105891 Rome ANSA in Enelish 
NWROIY GMT 4Oa gl 


[Teat) Ferrara. northern Italy. 3 October (ANSA>— 
There 1s now a “concrete msk™ that the Yugoslav crisis 
will escalate into generalised hostulitecs and a “real war.” 
though the European Community still refuses to accept 
defeat in its attempts to broker a negotiated solution. 
htahan Foren Minister Gianm: de Mochelrs said here 
todas 


According to De Michels. the EC stands bs 1s convic- 
ton that the sole tools for solving the crisis remain 
diplomacy and negotiation. He also ruled out recogni- 
thon of Slovenia or Croatia bs individual EC nations 
Asked about reports of increased French willingness to 
recognise Slovenia. he sand the decrsson will have to be a 
unanimous one of all the EC nations and will not be 
considered until all negotiating paths have been 
exhausted 


“After that, we all say and repeat that we are in favour of 
Slovenian independence and also. immediately after. 
( roatia’s too.” he asserted during a vrsit to his Socralrst 
Parts s national festival of the red carnation. the party's 
symbol 


“But this 1s a false problem.” De Michels added force- 
fully. “We're asking the Croatians and the Siovenians to 
Stas at the negotiating table. which 1s an indirect way of 
saying Dont use October 7 (the deadline for their 
independence declarations) to chain yourselves down.” 


(In The Hague. a spokesman for the EC-promoted peace 
conference chaired by Lord Carrington said Croatian 
Foreign Minister Zvonimir Separovic and Slovenia's 
Dimitry Rupel will be on hand when the conference 
resumes tomorrow morning.) 


(Sources in The Hague said the conference's resumption 
only has sense if the cease-fire in Yugoslavia 1s respected 
The conference participants include the foreign minis- 
ters of Yugoslavia’s six federated republics and represen- 
tatives of the federal government.) 


On Slovenia. De Michelis said no-one 1s “questioning” 
the republic's acquired mghts. but he added that the 
Slovemians should have the “sense of responsibility” to 
let political negotiations go ahead “rather than giving the 
situation another push towards precipitation ~ 


The mayor objective remains to “develop the negotia- 
tions and find a stable solution.” he repeated. “On that 
path. there are no short cuts” 


He was also firm in rejecting the idea of sending in 
European troops. “Those who think vou can send an 
arms into Yugoslavia. even for beneficial ends. are 
mistaken.” he argued. adding that from the EC's view- 
point. all that can be done 1s [words indistinct} observers 
improve their logrstec situation. and give them armed 
protec tron 
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“The use of force by the goodies agains! the baddies isn't 
feasible.” he asserted. adding that a further weapon in 
the EC's armory could be. as Italy has suggested. an 
economrc embargo against “the party which breaks yet 
another cease-fire ~ 


According to De Michels. an embargo 1s the “strongest 
measure of aid suspension which still qualifies fully for 
politscal and diplomatic legstimrsation.~ saying he feels 
“yt mays have a certain effectiveness” on the talks yes- 
terday betwees Italian Government officials and 
Croatian President Franyo Tudman. De Michelss said 
hes request for Itahan pressures to ensure that the Fed- 
eral President Supe Mesic. a Croatian. attend a federal 
presidency meeting in Belgrade was one measure as to 
how far the situation has become “further unbalanced ~ 


“We're continuing to send messages in all directions.” 
De Mochelss sand of Itahan diplomatic moves. including 
a meeting in Belgrade today between the Italian Ambas- 
sador Sergio Vento and Sertian President Slobodan 
Milosevic. “and we're insisting on the call to reason. Our 
pressure 1s continuous. 


De Michelrs also sand that the “real problem” 1s that 
there are extremist muinoritees im every part of Yugo- 
slavia who find it casy to get the upper hand over the 
more responsibie leaders 


On the possibility of a flood of Yugoslav refugees 
towards Italy, he said their case would be different from 
that of the over 20.000 Albamians who flooded into 
southeastern Italy this summer. “The Yugoslavs will 
want to return home.” he pointed out, “while the Alba- 
mians thought thes had found their America.” 


Croatia's Tudjman Appeals to Europe for Help 
400310133591 Rome ANSA in English 
1228 GMI 30a 9! 


[Text] (ANSA) Rome, October 3—Croatian President 
Franjo Tudyman asked Europe for help today and defi- 
antiy declared that “we will be able to defend our 
freedom, our democracy and especially our national 
entity” after a day in which the Yugoslav Army 
mounted a tough offensive in the secessionist republic 
and air. sea and land forces bombarded the Adriatic city 
of Dubrovnik 


In an interview broadcast by the Italian state radio and 
television network on the second day of Tudyman’s visit 
to Rome. the president of the republic said that “in this 
war, which threatens our survival, the most effective 
weapon. and thus the most winning onc. 1s the national 
awareness of the Croatian people. ~ 


Speaking of his talks here with Premier Giulio Andreotts. 
head of state Francesco Cossiga and Senate speaker 
Giovanm Spadolini. Tudyman said he pointed out to 
Itahan authorities “the danger of an expansion of the 
conflict and. on behalf of the people of Croatia. and 
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under attack by superior forces, | asked Italy to intervene 
with its European partners to find valid instruments for 
maintaining the cease-fire. 


“Otherwise this aggression against Croatia cannot be 
stopped and no onc, therefore. can ("foresee how) cata- 
strophic the consequences for the entire Adriatic area 
could be.” he added. 


On the first day of his visit here. a truce which had held 
for ten days fell apart when fierce fighting broke out in 
many areas of Croatia as the federal army aimed its 
forces at Croatian strongholds and continued the bom- 
bardment of Dubrovnik. 


Has Audience With Pope 


11 0410104591 Rome ANSA in Enelish 0814 GMT 
40a 91 


[Text] Vatecan City, 3 October (ANSA}—Croatian Pres- 
ident Franjo Tudyman Thursday had a | 5 minute private 
audience with Pope John Paul II and was assured of 
Vatican support for peace efforts involving the interna- 
tonal community. 


In a brief statement released after Tudyman’s visit, 
Vatican Press Secretary Joaquin Navarro Valls said that 
the Croatian president wished to inform the pontiff of 
the dramatic nature of the situation and to ask for 
Vatican intervention to restore peace 


The statement said that Tudyman had been promised 
Vatican support “with the help of the international 
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community” to find a peaceful solution to the conflict 
pitting Croatian militias against federal forces and Ser- 
bian nationalists, but failed to mention Croatia's mght to 
self-determination. John Paul. who has appealed on 
numerous occasions for peace in Yugoslavia, has in the 
past mentioned the “legitimate aspirations” to indepen- 
dence of Croatia, which along with neighbouring Sic- 
venia declared independence from the sia-republic fed- 
eration June 25. 


Tudjman also conferred with Secretary of State Cardinal 
Angelo Sodano. and with the Vatican's “foreign minis- 
ter” Monsignor Jean Marne Tauran. 


Vatican efforts to restore peace to Yugoslavia included a 
visit to the Balkan state by Tauran, the convening by a 
top Croat churchman of an unprecedented Catholic- 
Orthodox peace dialogue, a suggestion from Tauran to 
European Commission ambassadors to the Holy See that 
a European interposition force be sent to Yugoslavia, 
and the proclamation September 5 of an international 
day of prayer for peace in the country. 


Earlier in the day, in an interview aired on Itahan state 
radio, Tudjman said that his republic would fight to the 
bitter end to defend its “liberty, democracy and above all 
(its) national identity.” 


Tudjman met ltahan leaders in a busy day of talks 
Wednesday [2 October] but failed to extract promises of 
support for Croatian independence. Italy promised to 
seek European Community support for proposals to 
impose sanctions on Yugoslavian ceasefire breakers, and 
urged Croatia to lift a blockade of Federal Army barracks 
in the republic in return. 
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Diplomatic Relations With Estonia Restored 
1 D03 10065491 Lishon RDP Commeraal Radiw 
Network in Portuguese 2200 GMT 1 Oct 91 


[Text] Portugal and Estonia have restored diplomatic 
relations at the ambassadorial level. The announcement 
was made today m a communiguc reicased simulta- 
ncously in Lisbon and in the Estoman capital. Yesterday 
an official Portuguese Gelegation led by Ambassador 
Ohveiwa Nunes arnved in Estonia and will proceed to 
Lithuama and Latvia 


Te Be Established With Latvia 
LD03 10093291 Lishon RDP Antena 1 Radio Network 
in Portuguese 2120 GMT 2 Oct 91 


[Text] A communigue from the Foreign Ministry says 
that Portugal and Latvia are to reestablish diplomatic 
relateons at the ambassadorial level. The communique 
says that the principle underlying the relations between 
the two countrics wall be the strengthening of coopera- 
tron in all spheres. especially the political, economic, and 
cultural ones 


* Poll Data, Comments on U pcoming Fiections 
YP 200104 


[Eduornal Report] Effervescence characterizes the Por- 
tuguese press as clectron day approaches. 


The 21 September Lisbon weekly EXPRESSO publishes 
on pages Al and A2 the results of an Euroexpansao poll 
conducted between 6 and 18 September on the initiative 
of entrepreneur Dias da Cunha among 5,965 individuals 
18 to 74 residing mm continental Portugal, with a com- 
mentary by Hennque Monteiro. Respondents cast a 
secret ballot semilar to the ballot used for the legislative 
clections, that also included a line for the undecided 
voters and another for respondents who do not intend to 
vote 


Poll results revealed that if the electrons were held at this 
tome, the Social Democratic Party (PSD) would garner 
40.3 percent of the vote, compared with 32.7 percent for 
the Socialist Party (PS). The Unified Democratic Coali- 
tion (CDU) would receive 7.2 percent. with the Social 
Democratic Center Party (CDS) garnering 4.7 percent 
As for the other parties, only the Democratic Renewal 
Party (PRD) would cross the | percent threshold. The 
percentage of undecided voters would reach 8.8 perceni 
A disinbution of these votes would shape clectoral 
results as follows: PSD, 44.2 percent, PS, 35.8 percent. 
CDU. 7.9 percent. CDS, $.2 percent; PRD. 1.2 percent 
Each party would elect the following number of deputies 
PSD. 117 to 122: PS, 89 to 94. CDU. 12 to 18. CDS, 400 
7. the PRD may or may not be able to elect one deputy 
According to an analysis by electoral districts, the PS 
would make its most significant gains in Lisbon, Porto. 
Setubal, and Evora, with the PSD losing the most votes 
in Porto, Lisbon, and Aveiro. The two parties are neck- 
to-neck in Commbra, Castelo Branco, Faro, Portalegre 
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Porto, and Santarem. While the CDU would sustaim its 
main losses in Lisbon and Setubal. us influence would 
wane in all distncts. Monteiro notes that the larec 
crowds attracted by PSD and PS clectoral rallics 
throughout the country confirm the political bipolanza- 
non of Portugal when compared with the “lack of 
enthusiasm and mobilization” affecting the Communist 
Party (PCP) and the CDS. 


The 19 September Lisbon daily PU BLICO publishes on 
page two the results of a poll conducted between |4 and 
17 September by the PUBLICO-Antena Um-Euroteste 
pancl among 50)! individuals 18 or older residing on the 
continent, with a commentary by Jose Manuc! 
Fernandes. The poll found that if the clections were held 
at this time, the PSD would garner 47.3 percent of the 
vote. the PS would receive 37.3 percent. the CDU &.! 
percent and the CDS 4.6 percent. the PSD 1s thus 
strengthening its chances for an absolute majority. Thes 
last poll confirms that the CD. whose voters are 
concentrated among respondents 35 to 54. has stcadily 
lost ground from the start of this poll scrics two months 
ago, with its worst results among younger voters. The 
CDS gained 0.8 percentage points since 19 August and 
did so among voters under 35, in contrast with the PSD 
whose best scores are achieved among voters over 54 
Fernandes notes that the Lisbon and Porto metropolitan 
areas continuc to be the most favorable for the PSD and 
the CDU, while the PS achieves its best results om 
districts in the littoral 


The 21 September EXPRESSO) reports on pages Al and 
A24 that former President Ramatho Eancs 1s supporting 
Prime Minister Cavaco Silva for reelection. on the 
premise that “Portuguese socicty needs a stable mayority 
for smooth functioning.” He praises Cavaco Silva, 
viewing him as a politicran “who can always be counted 
on” and able to “lead Portugal... both in domestic and 
foreign affairs.” While Eanes considers himself a social 
democrat with social concerns—an ideology shared by 
the PS—and 1s sympathetic to the PS's Jorge Sampano. 
he states he knows little about his governing ability 
“There 1s a certainty and an assurance im relation to 
Cavaco Silva, who has already proved himself, which 
does not canst on relation to Samparo. im spite of the 
expectations he may raise” 


According to Jose Antonio Saraiva’s article im the 2! 
September EXPRESSO. there are two “objective” fac- 
tors in the upcoming clectrons that may benefit the PSD 
and a “subjective” negative one. OF the two positive 
factors, the first 1s that the PSD has reached the eve of 
election time “reasonably united and with no signs of 
atiritvon.” It +s not easy, Saranva pornts out, to convince 
the electorate of the need to replace a government that, 
in the opimon of most voters, “has not faced” The 
second factor to rebound to the PSD's benefit 1s the wide 
popularity enjyoved by its leader: “In contrast with most 
politicians opimon, Saraiva maintains that voters ciect 
not a program bul a person who is “concrete and 
palpable.” while programs are “abstract”. they may be 
theoretically good, but voters need to trust those leaders 
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promising to umpliement them. He ports out that “1 1s 
casicr to vote for a bad program presented by a trusted 
person than for a good program advocated by somconc 
who docs not mspire such trust.” Since Cavaco Silva. 
according to all polls thus far. 1s more popular than Jorge 
Sampaio, victory will more likely be hus. 


While Cavaco Silva 1s “the PSD's main electoral bet.” he 
1s also. Sararva remarks, ts “principal msk factor™ 
because of the “tedium his image provokes”: Appearing 
daily in the media and repeated for the past three weeks 
in all the crtees om the country 1s the electoral message 
that the Social Democrats are aware that only the prime 
minister can lead the party to an absolute majority and 
that this makes him a “solitary protagonist” who may 
“saturate” an clectorate tired of the same individual who 
has led the country for the last six years. Egged on by the 
desire for an absolute majority, the PSD may proceed to 
“a last-ditch effort obsessively centered on the figure of 
the prime muenrster that may be the drop of water that 
makes the glass overflow.” 


The 24 September PUBLICO publishes on page 4 an 
article by Angela Silva reporting that Cavaco Silva has 
reyected the possibility of modifying his party's strategy 
of refusing to form a government without an absolute 
parliamentary majority. Speaking with newsmen after an 
clectoral rally on the district of Viseu, the prime minister 
“vehemently” stated his opimon: “1 do not think so, | 
think «t has been decided by the party's national direc- 
torate.” Cavaco thus squelched the rumors that some 
Social Democratic “barons” feel differently about an 
absolute majority and, in its absence. would step forward 
to form a government without him 


An article by Victor Cunha Rego in the 2! September 
weekly SEMANARIO evaluates three “probable crisis 
scenanos™ in case the PSD does not achieve an absolute 
majority: 


1) President Maro Soares insists that having obtained a 
plurality of votes, the PSD musi govern, Cavaco Silva 
refuses and the president compels him to continuc 
managing affairs until a solution is found. This. Rego 
opines, would constitute a “strategy of massacre” 
leading to an open conflict between the president and the 
prime minister 


2) The president insists that the PSD must form a 
government, Cavaco refuses and after sufficient discus- 
sion time “so that no one can doubt the quality of his 
efforts.” Soares asks Sampaso to form a government, the 
PS leader accepts the mandate “to safeguard the demo- 
cratic regime.” 


3) Faced with Cavaco’s refusal and ay f divesions 
within the PS on the “advisability | utility” of 
forming a government, Soares sets the date for new 
elections. 


The “promoter of this unlimited crisis” would be 
Cavaco Silva: but he is not a traditional politician and 
“does not play cards like the others.” He 1s assuming that 
the PS cannot “conquer” the government apparatus in 
which the PSD has “entrenched hundreds of its cadre.” 
he knows the financial difficulties that adherence to the 
EMS [European Monctary System] will temporarily 
cause and has been abic to proclaim in time that he will 
not govern without an absolute majority. “It 1s clear.” 
Rego concludes, “that there will be no crisis.” 
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* Industry Says No to Risky East European Trade 
YIENOS2OD Copenhagen BERLINGSKE TIDENDE 
im Danish 10 Sep Yi pl 


[Article by Bodil Jessen and Birgitte Borch: “Industry 
No to Risky Eastern Trade™] 


[Text! The Federation of Danish Industries wants better 
export credit, 1f Danish trade 1s to run the big risks of a 
more open trade with the castern countries. as Poul 
Schluter yesterday urged them to do 


The government should not expect Danish industries to 
run greater risks in East Europe than in other parts of the 
world 


That was the feeling of industrialists yesterday after 
Prime Minister Poul Schluter (Conservative) urged 
Danish industry to be willeng to run a calculated risk in 
trade with East Europe 


Poul Schluter urged Danish industry at a conference to 
share om the responsibility for the new democracies in 
East Europe. “They should. in part. accept imports of 
cheap East European goods and. in part. be willing to run 
a calculated risk by undertaking massive investments in 
Easi Europe.” said Poul Schluter 


“If Danish industry 1s to run greater risks in East Europe. 
we must have opportunities for export credit comparable 
to the rest of Europe.” sand Chr. Einfeldt. deputy director 
for the Federation of Industry 


“Today our chances for getting export credit are worse 
than for Germans, for example. Partly. the premiurns are 
higher on this country. and partly, Denmark doe “A go 
as far on the willingness to take a msk as Germany.” 


Many larger Danish industries have come out against the 
exhortation to demonstrate more wilingness to take a 
risk 


“We will not support East Europe on Denmark's behalf 
at the risk of our businesses. We wish to look at business 
with the castern countries the same way we look at 
business with the rest of the world.” said FLS Industries 
president Birger Ruisager 


Flemming Hasic, director of OK. said that the greater 
risks on the eastern trade “will be new for OK, but we will 
consider the prime minister's request.” 


Industry generally took a positive position on more 
importation of East European goods 


“When we preach market cconomy to the castern coun- 
trves, we must also have a liberal attitude toward com- 
petition from them. Cheap East European goods arc 
welcome. even though they will cause retooling problems 
for some industries.” sand Chr. Ennfeldt of the Federa- 


hon 
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* Bankers Against High-Risk Eastern Investment 
YIENOB26C Copenhagen BERLINGSKE TIDENDE 
im Danish 11 Sep 91 Second Section p 1 


{Artcle by Kim Schaumann and Jens Chr. Hansen: “The 
Banks: No to East Europe] 


[Text] The urging of the prime munister to take a 
“calculated risk™ m East Europe was rejected by the 
banks. The msk cannot be calculated, said the banks 


Neither of the two big banks. Den Danske Bank and 
U'nibank. 1s prepared to assume any extra msk by way of 
mvolvement in the new East European democracies 


“Banks should never assume credit nsks for the sake of 
international sociopolitical proyects. That includes East 
Europe.” said Bank Director Peter Straarup of De 
Danske Bank at a conference for economic journalists «n 
Helsingor yesterday. The reason 1s. according to the 
banks. that it 1s not possible to calculate the msk of 
lending money to East Europe 


Director Bent Perdersen of Unrbank takes the same 
view 


The two big banks thereby concur with both FLS Indus- 
tres and OK in their reyection of Prime Menister Poul 
Schluter’s recommendation that they take a “calculated 
risk™ im investment and trade with the new East Euro- 
pean market economics, especially with the Baltic coun- 
ines 


The banks feel that the situation in East Europe 1s all too 
unpredictable to take on the risk 


* Possible Five-Party Government Discussed 


YIENO8314 Copenhagen BERLINGSAE TIDENDE 
in Danish 13 Sep 91 First Section p 10 


[Article by Peter Brixtofte. Liberal Party political 
spokesman: “Five-Party Government Good Idea in Fall 
of 1992" ] 


[Text] Around the time the popular referendum on 
expanded EC cooperation 1s held the Center Democrats 
[CD]. the Christian People’s Party and the Radical 
Liberals should be included in the government 


This would be logical as these five parties can all claim 
part of the credit for achieving a foreign exchange 
surplus and low inflation. And in the last half year these 
five parties have also managed to stand together on most 
of the policies pursued. But the nucleus of the govern- 
ment must continue to be the Liberal [V] and C onserva- 
tive [K] parties 


1 do not know what the Folketing’s party composition 
will look like or how many seats cach party will have in 
the fall of 1992 or the winter of 1992-93 when a popular 
referendum on expanded EC cooperation has been car- 
ned out 








M NORDIC COUNTRIES 


Presumably the drstributson of seats will be the same as 
it 1S today as we are not anticipating a Folketing clection 


But on any case 1 would be a good sdca at that time oF al 
some other surtable time to cxpand the governmeni to a 
five-party coalition om which CD. the Christian People’s 
Party and the Radocal Liberals are included along with V 
and K 


This would be logrcal as these five parties can all claim 
part of the credit for achieving a foreign cachange 
surplus and low inflation. And in the last half year these 
five parties have also managed to stand together on most 
of the polcy pursued. Mayorties have been achieved 
with the help of esther the Social Democrats [S] or the 
Progress Party [FRP]. But the nucleus of the government 
must continuc to be the V-K coalition 


Lately an attempt has been made—as so often before— 
to sow discord between the Liberals and the Conserva- 
tives. Most recently at the Social Democratic congress 


Thes tactic well not succeed. Of course there will be 
occasional discussions of concrete rssucs between polrts- 
crans from the two parties. That 1s only natural 


In the same way there 1s also public debate among Social 
Democrats. We have seen thes numerous times this 
suTrmecr’r 


At tomes thes debate has been among Social Democratic 
Folketing politecsans and at other times ut has been 
between them and Social Democrat mayors and Fed- 
eration of Trade Umons [LO] people. And these debates 
are often more heated than the ones between V and K 


When things bec «me crucial V and K stick together. This 
should be driven home with a sledgehammer so it cannot 
he misunderstood 


Some people may be disappointed by thes. But | nmagine 
the nonsoctalrst mayority among the Danish people will 
be very pleased 


A merger of V and K 1s frequently proposed. However I 
do not think thes 1s a good idea. Historical, ideological 
and organizational reasons for avording a merger are 
cited. But | would lke to pomt out first and foremost 
that cach of us—although we are involved im close 
cooperation—covers a larger group of voters than we 
would if we were a single party. In other words under the 
circumstances currently prevailing im this country, 
including the Voteng Act's rules on running for office 
Thus nothing will come of the merger proposals. But the 
unswerving solidarity between V and K should con- 
tinue—indetinitely, as far as I can see 


I am sure there will also be total agreement on thrs at the 
Liberal Party congress in Odense on 21-22 September 
Liberals, hike all other nonsocialist voters, can recall the 
perrods when thes close cooperation did not exrst 
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Thrs meant a weaker nonsocialest-trberal policy and gave 
the Social Democrats a bug advantage. That 1s why we 
must stand together and form the nucicus of a nonso- 
cialist government 


* Schiuter Invites Centrist Parties Coalition 


YVIENOR OA Copenhagen BERLINGSKE TIDENDE 
in Danish 10 Sep 91 First Section p 10 


[Rutzaus News Agency report: “Schluter Invites Centres 
Parues Back Into the Government” |] 


[Text] It os mot confirmed. sard Fiemming Kofod- 
Svendsen (Christian People’s Party) yesterday after 
Prume Minister Poul Schiuter (Conservative) repeated 
hes standing offer to the three centres! partics to come 
hack into the government 


Prime Minister Poul Schluter renterated his plan yes- 
terday to broaden the government in another year. The 
broadening will occur rmmedsately after the upcoming 
referendum on the EC umon, which the prime minister 


expects to take place in September 1992 


Schluter made his announcement on Monday at a con- 
ference wn Copenhagen arranged by the Conservative 
People’s Party and the Danish Chamber of Commerce 


“Once he have had the national referendum on the EC 
next year. it will be a whole new ballgame in Danish 
politecs 


“We will hawe a new working basis, and | would lke to 
issue an invitation to a broader government coalition,” 
said the prime munister, who gave the Social Democrats 
little chance of escaping their opposition party role. 


The prime minister cxapects that the proposals for change 
mm the Rome Treaty will be “manageable” and that they 
will hardly lead to internal conflict wn Denmark, as did 
the national referendum on the EC package in 1986. 


Schiuter 1s cxpecting support from the Social Demo- 
cratec Party and the three centrist partes: the Center 
Democrats, the Radical Liberals, and the Christian Peo- 


ples party 


As for the referendum. the prime minister hopes that the 
Social Democratic Party will succeed on rallying most of 
the voters on the left to a “ves” on the umon plan. 


Flemming Kofod-Svendsen. parliamentary leader of the 
Christian People’s Party. feels the prime minister's mnvi- 
tation 1s well meant. but without substance in the present 
politrcal situation 


“The prime minister's statement must be seen as a signal 
to the Social Democratic Party convention that he 1s 
sitting at the head of the table. and that he fancies 
remaining there for many years hence 


“If «t had been any more that that. he would have msucd 
an invitation to discussions on broadening the govern- 
ment. sand Kofod-Svendsen 
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* Radical Liberal Leader Discusses Party's Role 


VIF NOS 204 Copenhagen BERLING SAE TIDENDE 
m Darmsh 14 Sep 91 First Section p 4 


[Artecle fs Olle Dall and Anette Juul Madsen including 
imtersvece with Radwal Liberal Party icader Marianne 
Jeived. place and date not given: “Selved: Radwals Mew 
Keep Other Parnes From Outtedding Each (nher™ | 


[Text] “It os a thankless but necessary job for us to stop 
both polrtecal sides from trying to outied cach other.” 
says Marianne Jelved m an mtervice on the powcr of 
organizations. nine years of nomsocialrst rule and rad- 
calem “with a human face ~ 


Today Marianne Jelved 1s really stepping forward as the 
leader of the Radical Loberal Party 


At the last few party congresses the group cha:rman’s 
report has been accompanied by a lengths contribution 
from Necks Helveg Petersen om hes capacity as coomomn 
aftarrs moniter. but that has come to an end «rth the 
demise of the Conservative-Liberal-Radical Libera! 
[KVR] government 


Now ot rs Mananne Jelved who plays the leading role mm 
profilong and promoting the small middie party «hich 
still holds the kes to mans Christianshorg majorities. But 
the wounds from the party's brusque reyection Py the 
voters on December have not vet healed 


“The electron was a defeat for us. It may be that the 
pecture we have helped to create of ourselves as the 
coonmomec tough guys ¥as too oversumplified 


“It os true that we have been unsielding mm our dewre for 
coonome order but we have failed to realize that we 
should not hase everything on the economy but should 
also represent a polecy that takes the was indi nduals 
expervence the problems ito account. We have not 
known how to present thes more human face bul we wl! 
not come out with populist slogans.” says Marianne 
Jelved who fired a broadside at the promises being made 
bh both the government parties and the Social Demo- 
crats 


“I sometimes pinch my arm and ask: “What is thes 
overthdding policy that we are seeing on both sides” The 
forengn minister promises an uninterrupted flow of funds 
when he travels outssde the country's borders. the ( on- 
servative group chairman promises to eliminate the 
rental value assessment on homes and the Social Dem- 
ocrats come out with promises concerning indi idual 
rights. Each of these things will cost enormous amounts 
of mones 


“We know that these things must be balanced in the end 
and we are the ones who check both odes It is a 
thankless job but we accept tt. However i 1s extreme! 
cymecal of the tactical contest between the fig partes 
means that we are constantly postponing the solution to 
probierrs. with those mn the weakest position bearing the 
brunt every tome 
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‘Thes overtudding policy ss very depressing ~ 


'BERLINGSKE TIDENDE] You have sad that a a 
scmous obstacle to a government ied fy the Socul 
Democrats that the parts ell not promuse m advance to 
vote for the budget. isn't a somewhat catreme to pass 
sudgment on a parts that 1s ten tomes Dugger than vou 
arc” 


[Jelved) We are not passeng podgment on any parts 


We are mteresied om an orderly parhamentars process 
and ail partes have an obigation to that 


It +s our mght and duty to react to metiatives from other 
partes pust as we have a duty to present our own 
+1! Ponts 


We thonk ot 1s absurd to use the final vote on the budget 
after everyone has had a chance to influence amendment 
proposals. for tactecal purposes mvoly ong the powssbelity 
of Pronging about a government change And im amy case 
a tg party should not enjoy a special status mn relatoon to 
other partees 


(RERLINGSKE TIDENDE) The Radical Liberals seem 
to have abandoned the rea of a broad majority gov ern- 
ment as the solution to Denmark's problems 


Jelved)] We have not abandoned it. If a majority cursts 
that rs capatle of gettong together and forming a govern- 
ment we cannot make a difference one way or the other 


(RERLINGSKE TIDENDE] But vou yourselves are not 
plavong a creative part om the process” 


(Jetved] That rs because we don't thenk ot 1s realrstec. But 
t os far enough if parties with a majority set up a 
majports government 


[BERLINGSKE TIDENDE] Is «t more for personal than 
polrtecal reasons that you feel « cannot succeed” 


[Jetved) Political. in my opmmon 


There are ofvrously tng differences between the tig 
partees on which polices should be pursucd 


Minority governments are not negative per se. They 
provide greater democratic leeway if the opposition is 
reasonamMs disciplined 


[BERLINGSKE TIDENDE] Nine vears of nomsocialrst 
rule What « vour explanation—and what has been 
accomplished” 


[Jelved) | thenk the explanation 1s our reaction om 1982 
and our demand for order m the economy 


(hur lack of confidence om the Social Democrats’ deier- 
mination was the reason for the change of government in 
}9a2 


We have acheved a lot 
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(hur goal was to solve the dct problem by createng a 
surplus m the balance of payments and by chechong 
spuraiing onflation and high wmicrest ratcs 


[BERLINGSKE TIDENDE) Has thes booome a defferent 
Country to hve m” 


[Jetved] The coonomy ss umportant. but wc also wanted 
te focus on the way the resources are weed 


1 thomk we have seen mncredstle creates ety on the cfforts to 
find ace solytroms 


Systems should not control peopic and the wcifare Matec 
’2% turneng mmto a system that treated poopie as of thes 
were incapabic of managing thew own affarrs 


[BERLINGSKE TIDENDE] But m sprte of a beavy tan 
burden there arc long warteng Irsts for cheld care. nurseng 
homes and operations 


[Jetved] Many ace problems that must be solved have 
also emerged—in the environmental arca. for crampic 
In additron there 1s a tug difference om how the munn- 
palrtecs live up to our goals 


Many municipalities have chominated «arting periods for 
cheld care. bul of ms wrong when they use munscipal 
autonomy to avo living up to the mtent of the law 


1 do not comuder it a good sea. as the Social Democrats 
have proposed. to set maximum lmets on how many 
months people have to wart for a place. Cine runs the rrsk 
that the bemet will become the general norm m the 
municipalities 


[BERLINGSKE TIDENDE] From a hestorical perspec. 
trwe the Radicals support level «= now low Whack 
attrtudes and sentiments have you been unable to 
address” 


[Jetved] Thes 1s a period when incredible upheavals are 
occurring—and this 1s also the case om political partees 


They no longer have a clear social base and the trad)- 
tronal right-left picture no longer apples 


We have always differed from other parties on not having 
a fined base among the voters and cutteng across party 
limes 


When other parties also cut across the clectorate of 1s 
harder to maintain our distinct nature 


What brings voters to our support 1s a distinct under- 
Standing that i 1s necessary to disregard one’s own 
mmmediate interests, but at the moment this 1s not “im” 


Al the same tome a lot of power has shifted from the 
Parties to the organizations and many people allow the 
organizations to assume responsibility for mayor rssucs 


If people have problems today they do not porn a party 
but go to their umon organization of official 
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Theres leads to mocrcasing cporsm because peopic allow 
special imicres’ organizations to influence the polstical 


pacture 


The Radscal Liberals have no special connection with 
orgamzations and that could put us m a very awkward 
poston. But a 1s also an advantage not to be bound by 
orgamizatoonal micrests 


We are freer to speak our minds 


* Researcher on Conservative Party Reorientation 


VIE NOS 204 Copenhagen BERLINGSAE TIDENDI 
im Danwh 13 Sep 91 Fort Section pp 1. 6 


[Artacte by Olle Dall: “New Conservative Program Secks 
Politecal Center”) 


[Teast] The Socsal Democrats and the Conservatives have 
clearly moved closer together m thew nce programs. 
according to Associate Professor Lars Bilic, an experi on 
political partees. “We are cementing our postion as a 
broad popular party ~ sand Hans Engctl 


The center of Danish politics ms becomeng cxtremely 
crowded 


The Social Democrats abandoned strongly socialist 
standpornts mn ther new program draft last weckend and 
now the Conservatives are coming out with a new 


program that emphasizes the port that thes rs a center- 
seckhing party that embraces a broad spectrum 


“ht os quite clear that the Sonal Democrats and the 
Conservatives have moved closer together mm the pro- 
gram arca.” sand party cxpert Lars Bille, associate pro- 
fessor at the Institute for Politecal Scrence m ( open- 


hagen 


BERLINGSKE TIDENDE asked hem to compare the 
new Conservative program draft with the current party 


program from 1981 


“They are trying to embrace a wider spectrum and their 
statements are broader The hasic ( onserv ative outlook 
has been preserved with key words on freedom. the 
family and the natron, but there has been a softening of 
thew attrttude toward the public sector, among other 
thongs.” sard Lars Bille 


He added that “compared with the 198! program there 
has clearly been a shift toward a more central onentation 
without giving up key C omservative phrases — 


Finance Minister Henning Dyremose. Justice Monester 
Hans Engel! and politecal spokesman Viggo Fischer have 
done a great deal of work on the new program 


“With thes program we are cementing the party's pow- 
tron as a broad popular party.” sand Hans Engell, who 
does not see a politcal change of course m the new 
program. He said that “the new clement 1 a strong 
emphasis on the concept of responsibility ~ 
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Party lakes Broader Aim 


The ideological extremes in Danish politics have disap- 
peared. according to researcher Lars Bille. 


~The old program was writter when the party was in the 
opposition. while the new draft has been written while it 
holds government responsibility.” 


That 1s how Associate Professor Lars Bille sums up the 
time-related differences between the Conservative Party 
program from 1981 and the new program draft that 
Conservatives around the country will be working on up 
to the national council meeting in November. 


Lars Bille of the Institute for Political Scrence compared 
the two programs for BERLINGSKE TIDENDE. 


And although he stressed that the basic Conservative 
standpoints have been preserved. he has found some 
interesting changes 


“They are taking broader aim than they did in the 
previous program and there is a softening of their 
attitude toward the public sector.” said Lars Bille. and 
continued 


“This 1s probably connected with the fact that the 1981 
program was written in opposition to a Social Demo- 
cratic society. They talked a lot about restoring the 
balance between state and citizen, curtailing the public 
sector and restoring a free market economy and sym- 
pathy tor free business activity 


“The new program draft acknowledges full responsibility 
for social development. There 1s a clear emphasis on 
common responsibility and balance between the indi- 
vidual and the community. The public sector 1s seen as 
part of the team—even though first priority 1s clearly 
given to the private sector.” 


Lars Bille mentioned as an example that the 198! 
program states that “it 1s essential to strengthen the 
private business sector in relation to the public sector.” 


“I do not find this drstinction in the new draft.” Lars 
Bille sand 


In an analysis on BERLINGSKE TIDENDE on Monday 
he asserted that in their draft program of principle the 
Social Democrats were abandoning basic socialist con- 
cepts and moving closer to the political center. He also 
teels the Conservatives’ new initiative places them near 
the center 


“We are in a situation where it 1s difficult to maintain a 
large ideological space. The extremes have disappeared 
so the middle 1s getting crowded.” said Lars Bille, 
adding 


“And as it 1s notoriously true in Denmark that the 
halance of power hes in the hands of the center parties 
and voters flock to the middle in large numbers, that 1s 
where the battle will be waged.” 


NORDIC COUNTRIES 37 


Lars Bille thinks the left wing 1s suffering from paralysis. 
but he predicts that the struggle in the middie could give 
the Liberal and Progress parties “extra room.” 


Justice Minister Hans Engell is one of the authors of the 
new Conservative program. He wrote the 1981 program 
and says: 


“Whuile the 198! program strongly underlined the con- 
cept of freedom. the new program puts more emphasis 
on combining freedom and responsibility. The indi- 
vidual and the family must have more opportunities to 
make their own choices and this entails greater respon- 
sibility for and commitment to their own choices and 
decisions.” 


Program Changes 

With regard to the environment, the 1981 program says 
the private sector must be protected from specious 
restricuons. Environmental and job environment legis- 
lation should be implemented with due regard to both 
the workers and the work sites. 


The 1991 proposal says that for Conservatives the pro- 
tection of nature and one’s surroundings 1s both a major 
political issue and one that 1s close to their hearts. 


“Environmental policy must rest on a solid factual 
foundation, but there can be instances where the envi- 
ronment should be given the benefit of a reasonable 
doubt.” 


With regard to the relationship between the state and 
individual citizens the 1981 program says: “Balance 
must be restored between the state and individual citi- 
zens. The public sector must be curtailed in order to 
achieve a bette: division between public and private 
activity. Thies will create the best possible working con- 
ditions for private mutiative and the individual citizen. 


“It 1s a decisive goal to restore an understanding of the 
importance to society of free business activity and to 
Strengthen private business activity in relation to the 
public sector.” 


The 1991 draft says that modern society contains chal- 
lenges that are so great thal responsibility for them 
cannot be borne individually and therefore 1 1s mean- 
ingless to assign it to individuals. The big environmental 
problems are obvious examples of an area that requires a 
collective responsibility leading to joint effort and regu- 
lation because the individual's interests in the short term 
are not identical with the community's long-term inter- 
ests 


In the tax area the 1981 program says that to provide the 
tax relief that 1s needed extensive cuts must be made in 
public spending. Curtailment of the gratis principle 1s a 
vital part of this 


The 199] draft says that a lower collective tax burden ts 
naturally related to curtailing public activity and to the 
ability of more people to take care of themselves. The 
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Conservative Party will therefore continuc to reform. 
modernize and restrict the public sector 


“Public employees must have modern workplaces with 
ample individual challenges and modern wage and 
employment conditions.” 


* Social Democrats’ Business Support Plan Seen 
YIENOS26B Copenhagen BERLINGSAE TIDENDE 
in Danish 11 Sep 91 Second Section p 3 


[Artucle by Jesper Elle: “Social Democrats Ready With 
Aid Plan for Danish Trade” } 


[Text] The Social Democratic Party 1s preparing a new 
program of assistance for trade and export to the East 


The Social Democratyc Party 1s putting the finishing 
touches on a trade plan which will make «t casier to trade 
with East Europe. Poul Nyrup Rasmussen. deputy 
chairman of the party and chairman of the Folketing’s 
trade committee, announced 


The plan, which will be presented within the next 14 
days, contains a proposal for a quality control proyect as 
well as assistance with credit financing problems in East 
Europe. According to Poul Nyrup Rasmussen, the insur- 
ance premiums are of such magnitude that they alone 
frighten industries away from going into these markets 


In addition, the Social Democratic Party want to put at 
least a couple of billion kroner into a new development 
fund 


“The new fund will be aimed at assuming part of the risk 
connected with highly technologically-advanced projects 
in Danish industry.” said Poul Nyrup Rasmussen 


He also finds it essential to work on export gaurantee 
arrangements to East Europe: “The constitutional situa- 
tion in the Soviet Umon continues to look like an 
impasse, but in a series of other castern countries the 
Situation 1s now sufficiently stable that one ought to be 
looking at a sensible premium payment for cxaport insur- 
ance 


Norway 


* Gulf War Experience Said Valuable for Norway 
OLENOR3AA Oslo AFTENPOSTEN of Norweeian 
116 Sep 91 p 7 


{Article by Olav Trygge Storvik: “What Norway Ought 
To Learn From the War in the Gulf] 


[Text] The experiences from the Gulf war ought to have 
important consequences for the organization of future 
Norwegian defense. This 1s the view ecxapressed by Majors 
Kjell Grandhagen and Arne B. Dalhaug in an article on 
the NORSK MILITAERT TIDSSKRIFT 
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When the defense forces are now facing one of the most 
far-reaching reorganizations in this century, we ought to 
make use of the experience from the war i the Persian 
Gulf. 


It casts a light on military development that wall be with 
us long into the next century. believe the two, who are 
instructors at the Army Staff School 


Together, they have worked out a study of the features of 
wartare that ought to be more closely considered when 
the conclusions are drawn trom the defense analyses and 
the Defense Commussion 


When the LN coalition was able. atmost without loss, to 
win the war in the course of a 100-hour ground offensive, 
this 1S a result of factors that can be summarized under 
the heading of “quality.” the two opine. By quality, they 
are thinking not exclusively of advanced weapons and 
equipment, but of a quality concept that goes much 
farther and embraces personnel, organization, doctrines, 
culture, et 


Therefore. when our country’s defense forces ure to be 
reorganized. we ought to nd ourselves of mental barners 
that relate to numbers ot brigades, planes, vehicles, and 
soldiers. Instead, we ought, on a professional military 
basis. to define the qualities that Norwegian units must 
have in the future in order to be able to meet an enemy 
that possesses the same level of quality as the allies 
demonstrated during the Gulf war. maintain Grand- 
hagen and Dalhaug 


The other princopal conclusion that can be drawn from 
the Gulf war ss that our future defense must be balanced, 
both within branches of the armed forces and between 
them. This means that we cannot, on any level, allow 
ourselves to let paris of the arms spectrum remain 
completely empty 


(Quality 


The lesson of the Gulf war is that it os high quality 
technology, manned by well-qualified personnel, that 
will decide future conflicts, and that qualitative aspects 
will become more and more important 


This has two sides. A technological one and a human 
one. If we want to keep up with military development, 
we need to commit ourselves to both. With regard to the 
human side, it 1s the draft that to a large degree dictates 
the quality of personne! in the Norwegian armed forces, 
and the two think that still os worth relying on 
universal conscription, even if an increased infusvon of 
professionals now also ought to be considered 


But to reduce the training of soldiers to, for example. 
nine-month first-trme service. stands in opposition to a 
demand for quality that now ought to be set. There 1s 
also a large requirement to raise the training standard for 
Norwegian units from the jevel they find themselves at 
today, and they point out that none of the leading 
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nations that took part in the UN alliance used other than 
professional soldiers with high standards of training in 
the front lines. 


But, when it comes to the problem of raising the training 
standard for Norwegian mobilization units, the two 
mayors see only two possible solutions: Either to change 
completely or partially to recruited forces, or also to 
increase the length of compulsory service for soldiers in 
the most important units. This must also include the 
authority to impose more frequent and longer refresher 
traiming than today. “The training standards for Norwe- 
gian units are not good enough. We must therefore be 
open to new and unconventional solutions in order to 
move the Army's development on to a better track,” 
maintain Grandhagen and Dalhaug. 


* High Unemployment Seen Ongoing Through 1992 
YIENOB25C Oslo AFTENPOSTEN in Norwegian 
10 Sep 91 p 31 


[Article by Yngve Hellestol: “Recovery Far Ahead™] 


[Text] There will be no improvement in the employment 
situation until the end of next year. The expected 
recovery of the Norwegian economy will fail to appear 
this year. Growth will only come during 1992. 


Unemployment will be, on the average, as high next year 
as this year, but we can expect the employment situation 
to improve towards the end of 1992 and in 1993. Then 
the unemployment rates might start to slide downward 
again, according to the Central Statistics Bureau [SSB]. 


According to SSB's latest economic report, published 
yesterday, the recovery of the Norwegian economy is 
slow in coming. New figures for the second quarter this 
year make SSB draw a more gloomy picture of the 
Norwegian economy than previously forecast. 


On the other hand, fairly strong economic growth 1s 
expected next year, but it will not result in increased 
employment until the end of 1992. One of the prerequi- 
sites for recovery next year 1s that the anticipated 
recovery in the United States actually takes place. 


The new estimates for the current year show that peo- 
ple’s personal consumption will hardly rise this year, 
while former estimates indicated a significant increase in 
consumption this year. The SSB expects consumption to 
imcrease considerably next year. 


Total investments in mainland Norway will go down in 
1991, and the export of traditional Norwegian goods is 
failing off. 


Improvement Next Year 


“The development of the Norwegian economy in 1991 
will be weaker than assumed. The reason for this 1s first 
and foremost that the increase in consumption will be 
lower than previously estimated and that the increase in 
exports of traditional goods will be flattening out. The 
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picture, however, is not totally black. We are assuming 
that the Norwegian economy will recover toward the end 
of this year, and that demand will increase next year. The 
release of the SMS funds (tax-deductible savings) and 
assumed tax reductions of 2.5 billion kroner in 1992 will 
help improve the Norwegian economy,” Oystein Olsen, 
head of research, said. 


Most people will have more money in their pocketbooks 
both in 1991 and in 1992, SSB believes, but they will 
spend more moncy to pay off debts than to increase their 
consumption. We are getting closer to a level of savings 
more common in earlier times. The question of how 
people will spend their money next year, 1s creating 
uncertainty as to how the Norwegian economy will 
develop next year. 


Uncertainty in 1992 


“SSB's estimate for 1992 approaches the previous one 
made by Den Norske Bank. The Norwegian economy 
will develop more weakly than previously assumed, but 
1992 will be a year of recovery,” said Per Richard 
Johansen, section chief at the Secretariat of Economics 
at Den Norske Bank. 


He thinks that the investment trend for mainland 
Norway and for the oi! sector will change, and this will 
have an impact on industry in 1992. The export indus- 
tres will probably recover next year, a recovery related 
to the expected international trade recovery, opined 
Johansen. 


“The outlook for the improvement in the labor market, 
however, 1s very uncertain. How the employment situa- 
tion will develop depends on whether people will spend 
their increased income on consumer goods. If the 
increased purchasing power 1s spent on savings and 
towards paying off debts, it will result in reduced growth 
of demand,” Johansen said. 


* Trade Union Considering Break With Labor Party 


YIENOS38B Oslo AFTENPOSTEN in Norwegian 
13 Sep 91 p6 


[Article by Trygve Monsen: “Labor Organization Con- 
sidering Break With Labor Party”] 


[Text] The LO [National Labor Organization] is consid- 
ering breaking completely with the Labor Party. The 
matter will be discussed during the organization debate 
that begins on 25 September. Labor Party Secretary 
Thorbjorn Jagland says that it is wise of the LO to 
undertake such a debate. 


Entirely new challenges, a changed work situation, a 
declining influx into the LO, and reduced political power 
of the Labor Party are some of the reasons that LO 
members will be openly discussing their relationship to 
the social democrats. 


Up until now, demands for looser bonds between the two 
organizations have been rejected. 
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It 1s said in plain language to AFTENPOSTEN that the 
time may be mpe for the LO to free itself entirely from 
formal bonds to the Labor Party. 


An LO with a completely independent profile can of 
course seek collaboration with the social democrats, but 
it 18 recognized within the LO that the party's power has 
dropped and that the LO may also be forced into 
relations with other political parties if it is to get its 
demands through. 


Jagland: Wise 
“{ think ut 1s wise of the LO to undertake such a debate,” 
says Labor Party Secretary Thorbjorn Jagland. He knows 


that a debate proposal 1s coming up within the trade 
union movement but does not know the details of 1. 


The future of political collaboration on the part of the 
trade union has been discussed internally for a long time 
within the LO top leadership. Cooperation with the 
Labor Party has been one of the cornerstones in the LO. 
From time to time, individual Socialist Left members 
and communists within the trade union movement have 
demanded that the bonds to the Labor Party be broken. 


The trade journal of the new Joint Alliance [Fellesfor- 
bundet} has already jumped the gun in the debate on 
relations to the Labor Party. The Socialist Left's ideo- 
logical new thinking and indications from the Socialist 
Left's Per Eggum Mausseth about a “fusion” of the 
Labor Party and the Socialist Left give a basis for a new 
assessment of the LO’s relationship to the Labor Party. 


“We are coming soon to a crossroads where we will be 
forced to ask the question of whether today’s political 
modus operand: 1s correct and adequate for the trade 
union movement to achieve its goals.” writes Joint 
Alhance’s MAGASINET in an editorial. 


And the debate is already coming in a couple of weeks. 
The relationship between the Labor Party and the LO is 
being taken up in full breadth in a comprehensive 
organization debate within the LO, which will go on 
until the congress in 1993. 


On 25 September, a discussion plan will be presented to 
the trade union movement. Arrangements are made 
there for a completely open and free debate, without any 
answer being given beforehand. 


The debate becomes imperative because the LO has not 
adapted to the work situation that exists today. The 
result 1s clear, the number of LO members 1s falling and 
only about 600,000 of the LO’s 780,000 members are 
actively working. 


Dissatisfaction With Labor Party 


During the past year, the LO leadership has time after 
time registered disagreement with the Labor govern- 
ment. Several initiatives from LO leader Yngve 


Hagensen are looked upon in party circles as an untimely 
bother and as a reflection of a need on Hagensen’s part to 
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make his own mark vis-a-vis the Labor Party in a time 
when the government is not managing to get the number 
of unemployed down. 


If the forma! bonds between the Labor Party and the LO 
are cut this will have some formal consequences. The 
cooperation committee between the LO and the Labor 
Party will be abolished. The collective membership in 
the Labor Party will also probably be liquicated. Today, 
approximately 30,000 of the Labor Party's approxi- 
mately |30,000 members are collective members. This 
involves the individual trade union paying a certain 
membership fee for the number of members the union 
has enrolled in the Labor Party. In the 1950's, the 
number of collective members was about $0,000. 


Sweden 


Reportage on Formation of New Government 


Bildt Elected Prime Minister 


L.D0310174491 Stockholm Sveriges Radio Network 
in Swedish 1700 GMT 3 Oct 91 


[Excerpt] We shall now turn to the big domestic news 
today: Riksdag speaker Ingegerd Troedsson was able to 
State this afternoon that Carl Bildt, leader of the Mod- 
erate Unity Party, will be the new prime minister: 


{Begin Troedsson recording] Less than half of the 
Riksdag members have voted against the proposal. The 
Riksdag has elected [word indistinct} Carl Bildt prime 
minister. [end recording] 


But Carl Bildt did not receive the wholehearted support 
of the nonsocialist parties. lan Wachimeister, leader of 
the New Democracy party, did not think that his party 
could vote in favor of a prime minister who has not yet 
said what he intends to do. The government declaration 
will not be presented until tomorrow. [passage omitted] 


New Government Members Listed 


LD0410132391 Stockholm Sveriges Radio Network 
in Swedish 1100 GMT 4 Oct 91 


[Text] The new government consists of nine Moderates, 
four Liberal Party members, four Center Party members, 
and three Christian Democrats. In addition, Reidunn 
Lauren, the nonpolitical justice of the supreme adminis- 
trative court, will be assistant minister of justice. The 
minister of justice will be Gun Helisvik, the Moderate 
local councillor from Lund. The other Moderates in the 
Government are Margaretha af Ugglas as foreign min- 
ister, Anders Byjoerck as defense minister, Per Unckel; 
and Beatrice Ask, housing and town planning officer, 
will take over the Ministry of Education. Riksdag 
member Per Westerberg will be minister of industry, EC 
negotiator Ulf Dinkelspiel will be special EC minister, 
and Bo Lundgren assistant minister of finance. 
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From the Liberal Party. Anne Wibble will be manister of 
finance. Bengt Westerberg minister of social affairs, and 
County Council Commissioner Bo Koenberg from 
Stockholm will be assistant minister of social affairs. 
Birgit Friggcbo wall be minister of housing, mmmigration, 
and culture 


The Center Party members in the new government are 
(lot Johansson and Goerc! Thurdin, who take over the 
Ministry of the Environment. Karl Enk Olsson will be 
minister of agriculture. and Boerye Hoernlund will be 
minister of labor 


The three Christian Democrats are Alf Svensson, min- 
iSter Of forengn ard. Mats Odell, minister of communica- 
tions, and Inger Dav udsson, minister of civil service 


Bildt Presents Government Program 


LDO4F10111391 Stadkholm Sveriges Radio Network 
in Swedish O800 GMT 4 Oct 


{Address by Prime Minister Bildt to the Riksdag im 
Stockholm—live] 


[Excerpts] [passage omitted] Mr. Speaker, members of 
the Swedish Riksdag. The Moderate Unity Party. the 
Liberal Party. the Center Party, and the Christian Dem- 
ocratncc Party have agreed to form together a Govern- 
ment in order to change and renew Sweden. It 1s the 
common intention of our parties to carry out a forceful 
renewal of Sweden mn accordance with the voters’ wishes 
expressed mn the clections. [passage omitted] 


Four great tasks will dominate the work of the Govern- 
ment during its term in office. The first 1s to fully take 
Sweden into the European Community through talks on 
membership of the European Community 


The second 1s to break the cconomic stagnation and 
restore Sweden to a growing and enterprising nation, 
with a strong and growing cconomy 


The third is to mmprove our welfare and social care 
through freedom of choice (’and development) of the 
welfare policy that we will introduce and through special 
contributions for those m the worst situation 


And the fourth task 1s to create long-term and lasting 
development towards a society with fresh air and clean 
water, with living lakes and forests. 


The government will, with all ots strength. work for 
Sweden to become. as soon as possibic, a full member of 
the European Community. The step into the heart of 
European cooperation 1s a step of histone significance 
for Sweden. It will affect practically every part of our 
society in this decade now ahead of us. [passage omitted] 


The formulation of Swedish foreign and security policy 
will change in the Europe which [word indistinct]. The 
European identity in our foreign policy will gain 
increased importance. The new political situation will 
create new possibilities for participation and [word 
indistinct] in foreygn and security political cooperation 
with other European states. But still, the strategic reali- 
ties in the North European- Atlantic region mean that the 
main line of Swedish security policy, comprised in the 
expression of nonalignment in peace, aimed at neutrality 
in war, preserves its fundamental meaning. [passage 
omitted] 


The second great task for the government 1s to halt 
economic stagnation and lay the foundation for a new 
period of growth, enterprise, and development in 
Sweden. In the new Europe which 1s emerging, our 
country must not be a nation lagging behind. The little 
Sweden [words indistinct] 1s to be a source of strength in 
future European development. [passage omitted] In a 
period of rapid and extensive changes in the technolog- 
ical and international preconditions for our economic 
development, we set as a goal to recover for our country 
the leading position among the developed countnes that 
we once had. [passage omitted] 


Of the greatest importance for Sweden's economic devel- 
opment in the 1990s wall be that small and new enter- 
prises will be given ("a chance). It 1s in these enterprises 
that new possibilities and new jobs will come, it 1s these 
new enterprises that must become the economy's [word 
indistinct} in the future. And the government will, as 
soon as this autumn. present a number of proposals 
which together will mean a new start for small and new 
enterprises 


[Passage indistinct]. [passage omitted] 
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House Adopts Resolution on Latest Developments 
NC0310214591 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMI 

3 Oct 91 


[Text] The House of Representatives has declared that 
the 1989 National Council proposals should be the basis 
for any solution on the Cyprus problem. The house also 
called on the UN secretary general to assign responsitil- 
ities to break the deadlock on the Cyprus issue. The 
house positions are included in a unanimously approved 
resolution adopted at the conclusion of a debate on the 
latest developments in the Cyprus issue 


The resolution notes that the house 1s pursuing a solution 
on the basis of international law, the international reso- 
lutions on Cyprus, and the summit agreements. The 
house demands that a multilateral conference with the 
participation of the permanent members of the UN 
Security Council; the Governments of Greece. Turkey, 
and Cyprus; an EEC representative. and representatives 
from the Greek Cypriot and Turkish Cypriot communi- 
ties be called 


Atakol Returns From New York, Comments on Talks 


TA04 10083491 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0600 GMT 4 Oct 91 


[Excerpts] Kenan Atakol, minister of foreign affairs and 
defense, has said that in talks held between the UN 
Secretariat General and the Turkish Cypriot side. it was 
made clear that there are outstanding differences 
between the Greek and Turkish Cypriot sides on funda- 
mental issues 


Atakol, who was in New York to attend the 46th term 
session of the UN General Assembly. returned home last 
night. In a statement at Ercan [Tymbou] State Airport, 
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Atakol said that during his visit he had the opportunity 
to meet with the UN secretary general, UN officials 
Oscar Camilion and Gustav Ferssel: Nelson Ledsky, the 
US. special coordinator for Cyprus, as well as four 
representatives of the five UN Security Council perma- 
nent members and foreign ministers or representatives 
of vanous countries. He added that he also attended the 
coordination meciings held by the Islamic Conference 
Organization s foreign ministerial council. [passage 
omitted] 


Pointing out that a campaign was conducted in New 
York to accuse the Turkish Cypriot side of undermining 
the process of negotiations. Atakol said that he firmly 
reyected the accusations. He added that he explained that 
it was the Turkish Cypriot side that exerted great efforts 
for the resumption and continuation of that process. He 
declared that in view of past cxapenences, the Turkish 
Cypriot side was not ready to go to New York to hastily 
sign a document on which no compicte agreement cxsts. 
He stressed that the Cyprus problem must be settled 
between the two parties concerned and that foreign 
interference will cause damage rather than benefit. [pas- 
Sage Omitted] 


Turkish Chief of Staff Leaves After Visit 


140310190091 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 3 Oct 91 


[Text] General Dogan Gures. the Turkish chiet of the 
General Staff, who paid an official two-day visit to the 
Turkish Republic of Northern Cyprus [TRNC] as the 
guest of President Rauf Denktas, returned to Turkey 
today. He was seen off at Ercan [Tymbou] Siate Airport 
by President Rauf Denktas. acting Assembly Speaker 
Zeki Serter, Prime Minister Dervis Eroglu, Turkish 
Ambassador to Lefkosa [Nicosia] Ertugrul Kumcuoglu, 
certain ministers, and force commanders 


Before leaving the island, Gen. Gures flew over the 
TRNC 
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‘Palestinian Fighters’ Threaten Government 
NC0310181491 Athens ELEVTHEROTIPIA in Greek 
3 Oct 91 p 3 


[Text] A strange pamphict signed by “The Palestinian 
fighters of Athens-Abu Nidal” and the 17 November 
organization arrived at AFP headquarters in Athens in 


yesterday's mail. 


In the pamphict, the “Palestenian fighters” threaten to 
“punish the Mitsotakis government which betrayed the 
just struggle of Palestine.” According to initial police 
assessments, the pamphict was obviously not written on 
the well-known ciectronic typewriter the 17 November 


group uses. 


The tone, spirit, and ideological bent of the pamphict do 
not match the writing style of the 17 November group in 
the dozens of pamphiets it has sent throughout the years. 


Herewith the full text of the pamphiet: 


“The Mitsotakis government, which has completely 
failed in ruling the country, 1s persecuting the brave 
Palestinian fighters by calling them terrorists to cover up 
its own clumsiness. 


“The officials, who until yesterday declared support for 
the just struggle of Palestine, are trying to sow panic 
among our fighters. However, they will soon find them- 
selves in trouble. 


“Mitsotakis, the collaborator and mosad agent, will 
receive the punishment he deserves. The damage he has 
caused to the just struggle of Palestine 1s immeasurable 


“Athens will become the hell of the mosad slaves. 
“Long live the just struggle of Palestine. 


[Signed] “The Palestinian fighters of Athens-‘Abu Nidal’ 
and 17 November.” 


Karamanilis, Mitsotakis Comment on Patriarch Death 


NC0310134991 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 3 Oct 91 


[Excerpts] President Konstandinos Karamanlis has 
made the following statement: The death of Patriarch 
Dhimitrios 1s a loss not only for orthodoxy, but for all of 
Christianity. He was worthy of the patriarch throne’s 
traditions and served it with decency, kindness, and 
wisdom. He taught the orthodoxy lessons with his own 
example and passed into eternity 
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Prime Minister Konstandinos Mitsotakis stated that 
Hellenism throughout the world was shattered by the 
news of the ecumenical patnarch’s death. He added: The 
patnarch was a model pastor and a church leader with 
exceptional talents. He was peaceful, kind, sweet, pru- 
dent, and headed orthodoxy for | 9 years with carefulness 
and security. [passage omitted] 


The prime minister concluded: Let us wish that as a 
nation we will be able to draw lessons from his wisdom 
so that we can proceed im unification, cooperation, and 
particularly with a feeling of responsibility towards his- 
tory as Greek Christrans and Orthodox Christians. His 
memory will be cternal. May God rest him 


Mitsotakis Alters Bulgaria Trip 


NCO0310213191 Athens Ellintki Radhiotonia Radio 
Network in Greek 1930 GMT 3 Oct 91 


[Excerpts] Orthodoxy worldwide 1s mourning over the 
death of Ecumenical Patriarch Dhimitnos. The funeral 
will be held on Tuesday. Our Istanbul correspondent 
Aris Abatzis reports: 


[Begin recording] The funcral of Ecumenical Patriarch 
Dhimitrios will be held at 1200 on Tuesday. The patr- 
arch died shortly before 2300 vesterday in Admiral 
Bristol in Istanbul, where he was hospitalized after an 
acute heart attack he suffered last Monday. [passage 
omitted] 


The Turkish Foreign Ministry issued a statement today 
expressing the Turkish Government's grief over the 
death of Patnarch Dhimutrios, stressing that the patr- 
arch was enthroned in 1972 by the patriarchate through 
the legal process. Erdal Inon:. leader of the official 
Turkish opposition and chairman of the Social Demo- 
cratic Party, sent cables of conJolences to Prime Min- 
ister Konstandinos Mutsotakis, Panchellemic Socialist 
Movement leader Andreas Papandreou, and to Metro- 
politan Vartholomasos of Khalkidhon. [end recording] 


[passage omitted] 


Prime Minister Konstandinos Mitsotakis will visit Sofia 
on Monday instead of Tuesday as scheduled so he can 
atiend the funcral 


Cultural Exchange Protocol Signed With PRC 


NC0210135091 Athens Ellinihi Radhiofoma Radio 
Network in Greek 1230 GMT 2 Oct 91 


[Text] A protocol for cultural exchanges between Greece 
and China was signed today at the Ministry of Forengn 
Affairs. The protocol was signed on behalf of Greece by 
Deputy Foreign Minister Viryinia Tsoudherou and for 
China by Vice Minister of Culture Liu Deyou. who 1s 
visiting Athens for this purpose 
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Yilmaz’ Regret at Death of Greek Patriarch 
TA0310204191 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Oct 91 


[Text] It has been announced that Turkey regrets the 
death of Greek Orthodox Patriarch Dhimitrnos. Prime 
Munister Mesut Yilmaz sent a message of condolence to 
the Archbishop of Kadikoy, (Bartholomy Alkondhonis), 
and he expressed his regrets over the death of the 
patriarch. 


State Minister, Iraqi Envoy Discuss Economics 


JNO310114391 Baghdad INA in Arabic 
1035 GMT 3 Oct 91 


[Text] Ankara, 3 Oct (INA}—Iraqi Ambassador to 
Turkey Rafi’ Dahham has met with Mr. Vehbi Dincerier, 
minister of state and head of the Turkish side to the joint 
Iraqgi- Turkish commitice. 


They discussed economic relations between the two 
countries. 


The ambassador called on the Turkish Government to 
solve the problem of Iraqi goods, especially milk for 
children, held in Turkish ports. He urged Turkey to take 
a stand against the unjust blockade on Irag in light of the 
histoncal relations between the two neighboring peoples. 


Industry Minister Returns from Iran, Comments 


1A0310193391 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 3 Oct 91 


[Text] Industry and Commerce Minister Rustu Kazim 
Yucelen has said that Turkey and Iran have reached an 


agreement on linking their electrical energy grids and on 
Turkey using part of the natural gas to be sent from Iran 


to Europe. 


Yucelen concluded his official visit to Iran as the guest of 
Iramian Minister of Heavy Industries Nezhad-Hoseynian 
and returned to Turkey. In a statement at Istanbul 
Ataturk Airport, Yucelen said that these issues will be 
discussed in detail at a meeting in Turkey in November 


Iliescu Briefs Ozal on Developments in Romania 


140410081791 Ankara Turkiye Radvyolari Network 
in Turkish 2100 GMT 3 Oct 91 


[Statement by presidential spokesman Kaya Topen— 
read by announcer] 


[Text] Romanian President lon Ihescu called President 
Oval on the phone today and conversed with him for 
some time. Ihescu briefed our president on recent devel- 
opments in his country. He also recalled President Ozal's 
recent official visit to Romania and expressed his pica- 
sure over the agreements reached during the visit. He 
concluded by saying that Romania always welcomes 
Turkish assistance and support 
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Indonesian Public Works Minister Arrives 
140310192991 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 3 Oct 91 


[Text] Radinal Mokhtar, Indonesian minister of public 
works, has arrived in Turkey to participate im the 
meeting of the Islamic countnes’ public works ministers. 
Mokhtar called on Public Works and Housing Minister 
Husamettin Oruc in Ankara and conferred with him for 
some time. At the meeting. Oruc said that Turkey will 
have a highway network of some 3,000 kms by the year 
2000. Mokhtar said that hrs country intends to develop 
bilateral relations in all fields. An Indonesian delegation 
of representatives of the public and private sector and 
the Indonesian minister will continue their contacts in 
Ankara tomorrow. Mokhtar will also investigate work on 
highways in Turkey. 


Cultural Protocol Signed With Mongolia 


140310181691 Ankara ANATOLIA in English 
1840 GMT 3 Oct 91 


[Text] Moscow (AA}--A cultural cooperation protocol 
was signed in Moscow on Thursday between Turkey and 
Mongolia, AA correspondent reported. The protocol 
covers a vast area of cooperation from scientific research 
to film making. 


Products of scsentific research, film and music as well as 
books will be exchanged between the two countries. 
Moreover Turkey and Mongolia will cooperate in the 
field of language research. 


Reciprocal visits of scientists, experts, artists and 
sportsmen will be organized, the same source sand. 


Amnesty International Terrorism Resolution Praised 


740310175291 Ankara TRT Television Network 
in Turkish 1700 GMT 3 Oct 91 


[Text] Turkey has announced that it considers as posi- 
tive the Amnesty International resolution to oppose the 
terrorist activities of armed opposition groups and to 
expand the organization's work in that direction. 


A statement issued by the Foreign Ministry mentions the 
resolution adopted by the organization at a meeting on 7 
September to oppose terrorism. The statement stresses 
that this 1s a step in the night direction but points out that 
when it comes to human nights, Amnesty International 
must refrain from using double standards. 


Improvement in Jan-Jul Balance of Payments 


TA0410095991 Ankara ANATOLIA in English 
0930 GMT 4 Oct 91 


[Text] Ankara (A.A}—Turkey’s balance of payments 
observed a surplus of 164 million U.S. dollars in its 
current transactions in the term between January-July of 
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this year. The current transactions gave a deficut of | 
billion 740 millon US. dollars in the same term of last 
year. 


The improvement in this year’s balance of payments was 
mostly attributable to the 18 percent narrowing of the 
foreign trade gap. Increase in the grants and mrscella- 
neous services also led to this development 


The forcign trade gap which was 4 dillon 697 millon 
dollars in the same term of last year, fell to 3 billhon 846 
millon dollars thrs year 


Exports worth 7 tullon 277 millon dollars were made in 
the seven months of thes year, with an increase of 11.6 
percent over the same term of the preceding vear 


Imports, on the other hand, fell to 1! billhon 411 millon 
dollars with a decrease of 3 percent 


The gap of current transactions of July 1990 which was 
245 millon dollars. was transformed ito an cxcess of 
135 millon dollars in July of 1991 


Villagers Warned To Vote for PAK Candidates 
NCO03 10098491 Istanbul HURRIVET im Turkish 
25 Sep 91 p 13 


[Teat] Divarbaker (HURRIYET NEWS AGENCY)}— 
The militants of the Kurdish Workers Party [PKK] 
reportedly have traveled to several villages and warned 
the villagers to support a number of candidate deputies 
and political parties mm the castern and southeastern 
Anatoha region. Security officials, who wish to remaim 
anonymous. have sand measures will be implemented on 
election day. They asserted: “The measures which will be 
put unto effect will prevent the theft of ballot boxes and 
attacks on the officials. A more emportant and serous 
problem cxrsts at present. however. The ballots may not 
reflect the true decison of the clectorate. The citizens are 
berng warned by the PKK as follows: “You wall vote for 
thes or that party and candidate. All of you will be targets 
of our activities if a single vote 1s cast on favor of another 
party or candidate deputy. This 1s more dangerous than 
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any other kind of action. The clectson’s objective 1s to 
allow the clectorate to sciect thei officials through their 
own free will” 


Officials reportedly have urged citizens not to be intim- 
sedated by threats 


* Poll on Voting Preferences Among Youth 
YIP 00134 


[Ednonal Report] Istanbul weekly TEMPO im Turkish 
on 8-14 September carnes on pages 14-16 the results of 
a poll conducted by Zct-Medya among 19 and 20 year- 
olds reseding in Ankara, Istanbul, and Izmir who will be 
voting for the first ume (total number of respondents not 
given). They were asked which politecal party they pre- 
ferred. The results tor 19 year-olds were as follows: 
Social Democratic Populist Party (SHP), 28.8 percent: 
Democratic Left Party (DSP). 13.6 percent, Motherland 
Party (ANAP), 28 percent. True Path Party (DYP), 15.2 
percent. The results for 20-year-old were: SHP, 34 per- 
cent, DSP, 14.9 percent: ANAP. 23.4 percent; DYP, 14.9 


percent. 


Broken down by gender the results of the poll were as 
follows: Female voters. SHP. 35 percent, DSP, 12.9 
percent, ANAP, 22.1 percent: DYP, 12.1 percent. Male 
voters, SHP, 27.3 percent, DSP, 14.7 percent; ANAP, 
27.7 percent, DYP. 13.9 percent. 


Broken down by level of education, the results were as 
follows: Voters with an clementary school education, 
SHP. 17.1 percent. DSP. 2.4 percent, ANAP, 34.1 per- 
cent, DYP 7.3 percent. Voters with a secondary school 
education, SHP, 23.7 percent: DSP, 8.6 percent, ANAP, 
W.1 percent: DYP, 22.6 percent. Voters with a high 
school education, SHP, 35.2 percent, DSP, 17.4 percent: 
ANAP., 21.8 percent, DYP, 11.1 percent. 


The 7ct-Medya poll indicates that students and uncm- 
ploved young voters prefer the SHP and DSP. while 
nonworking mothers and wage carners tend to prefer 
ANAP and DYP. Zet-Medya concludes that the reason 
the DYP 1s so “unpopular” 1s because Suleyman Demirel 
1s unable “to project the umage of a young leader.” 
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